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AUSTRALIA 


GOVERNMENT REAFFIRMS STANCE ON NUCLEAR SHIPS 
BK121106 Melbourne Overseas Service in English 0810 GMT 12 Jun 86 
[From the “International Report” program presented by Bernadette Skiews] 


[Text] The Australian Government says it would act firmly if any state 
government tries to stop port visits by United States nuclear-powered or 
nuclear-armed ships. This statement is the latest from the government 
distancing itself from the antinuclear stance of the New Zealand Government. 
From Canberra, Graham Dobell reports: 


[Begin recording] [Dobell] The question is a hypothetical one because at the 
moment no Australian state has suggested that it might bar American ships, 
which visit ports here as part of the ANZUS defense alliance with the United 
States. 


The alliance, often referred to in the past as the centerpiece of Australia's 
defense strategy, has come under strong pressure because of the antinuclear 
policies of the third country in ANZUS--New Zealand. And, when New Zealand 
proclaims legislation shortly banning nuclear-powered or armed ships from 
entering its ports, ANZUS will be redefined. 


Canberra and Washington say they will exchange letters confirming their 
defense relationship. America has frozen its military ties with New Zealand, 
while Canberra pursues the defense relationship with New Zealand on a new 
bilateral basis. 


The question of the safety of the nuclear weapons aboard American nuclear 
ships have been raised by an article in the iatest CURRENT AFFAIRS BULLETIN 
published by Sydney University. The magazine says Australia seems unprepared 
to respond to and recover from a major nuclear weapon accident. It says that 
business-as-usual approach taken by Australia compounds the problem because no 
precautionary steps have been taken. 


The issue--aiways a touchy one--was raised again at the weekend when two 
American Navy ships, a frigate and an oiler, sailed into the port of Melbourne 
to meet a series of protests. 


The poltical interest, though, was generated by reports that Victoria's 
premier, Mr John Cain, said he had assurances from the Federal Government in 




















Canberra that the ships were not nuclear armed. These reports vere 
significant because it was Washington's refusal to confirm or deny nuclear 
capability that led to the break in relations with New Zealand. (westioned 
about this in the Senate, the government ministerial spokesman on foreign 
affairs there, Senator Evans, denied that Canberra had given Premier Cain any 
information about the ships. 


[Evans] All I can say is that no assurance vas given. Neither ship is 
nuclear powered, but it is not the practice of the United States authorities 
to depart from their established principle of neither confirming nor denying 
the presence of nuclear weapons. I am also informed that Mr Cain's office had 
confirmed that, in a briefing he gave to journalists, Mr Cain only addressed 
the question on whether or not the vessels in question were nuclear powered. 
He did not address at all the question of them being nuclear armed. It is, of 
course, well known that our policy is not to seek to exclude nuclear weapons- 
capable ships from our ports. Such decisiong are for this government to make, 
not the Victorian government or any other state government, and I believe that 
is a view which Mr Cain shares. 


[Dobell] The Constitution provides that the Federal Government has total 
control over foreign affairs and the states have no direct role to play. That 
point and the government's willingness to protect visits by American ships was 
rammed home by Senator Evans when he was asked a further question by Democrat 
Senator Norman Sanders. 


[Sanders] I would like to ask the minister representing the ainister for 
foreign affairs: Would the federal government impose its will over any state 
government denying access to nuclear-armed-powered ships. 


[President of the Senate] The minister representing the minister for defense: 
[Evans] Well, Senator Sanders is a glutton for punishment, Mr President. The 
short answer, obviously, is: Yes, we do accept the responsibility, take that 
responsibility, and if it became necessary to take action to force that 
assumption of responsibility, of course, we would. [End recording] 


/12913 
CSO: 4200/1147 
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AUSTRAI.TA 


REPORTAGE ON REACTION TO U.S. DESTROYER VISIT 
Ship Arrives in Sydney 
BK141247 Melbourne Overseas Service in English 0830 GMT °4 Jun 86 


[Text] The United States Navy destroyer “Joseph Strauss” has entered Sudney 
harbor surrounded by a flotilla of protest boats. Other protesters svan 
around the ship as it docked and the American sailors sprayed them with fire 
hoses. 


One anti-nuclear protest yacht was damaged when it was hit by the destroyer. 
Its captain and skipper, Mr Ed Esis, said the damage to his 12-meter ketch 

would cost about $20,000 [Australian dollars]. He said the “Joseph Strauss” 
steamed through the flotilla of protest boats at about 15 knots, and that he 
thought this was unseamanlike. The United States Navy has refused comment. 


Nine protestors have been arrested and charged with trespassing on Navy 
property. They are to appear in court at the end of the sonth. 


Nine Charged in Sydney Protest 
BK150636 Melbourne Overseas Service in English 0430 GMT 15 Jun 86 


[Text] In Sydney, nine people have been arrested following the arrival of an 
American Navy destroyer, the “Joseph Strauss.” The nine were among a large 
group of antinuclear protestors who were demoustrating at Sydney harbor 
against the presence of U.S. warships in Australian ports. They were charged 
with trespassing on naval property. 


The “Joseph Strauss” entered the harbor yestercay surrounded by a flotilla of 
protest boats. One protest yacht was damaged when it wae hit by the 
destroyer. Other protestors swam about the ship as it docked and were sprayed 
with fire hoses by American sailors. The United States Navy has refused to 
comment on the incident. . 


/12913 
CSO: 4200/1147 








AUSTRALIA 


BRIEFS 


REVIEW PLANNED--The Maritime Services Board in New South Weles is to review an 
alleged collision between an American destroyer and an attinuclear protest 
yacht in Sydney harbor. A board spokesman said there wus no autcuatic 
requirement for an inquiry but a review would be held amid grave concern that 
people hv" placed themselves and uthers in danger. An officer from the 
destroyer, “Joseph Strauss,” inspected damage to the mast, rigging, and hull 
of the l2-meter ketch, “Nareid.” The ketch was allegedly struck by the stern 
of the destroyer which was traveling at speed through a flotilla of protest 
yachts. The skipper of the yacht, Mr Ed Adphele, said he would delay any 
consideration of legal action until he heard from the American Navy. [Text] 
[Melbourne Overseas Service in English 0430 GMT 16 Jun 84 BK] /12913 


HAWKE CRITICIZES UK STAND--The Prime Minister, Mr Hawke, says Britain is 
risking a breakup of the Commonwealth of nations by refusing to agree to 
strong sanctions against South Africa. Speaking on television, Mr Hawke 
referred to comments by the British Prime Minister, Mre Thatcher, reaffirming 
her opposition to the use of sanctions. Britain has said sanctions against 
South Africa would not work as a method of persuading Pretoria to dismantle 
its apartheid system and might even worsen the situation. However, Mr Hawke 
said every sember of the Commonwealth except Britain believed that if efforts 
by the eminent persons group failed to achieve results then sanctions would be 
necessary. He did not acccept Mrs Thatcher's view that Britain was right and 
everyone else was wrong. The prime sinister said he did not like the use of 
sanctions but they were a means to achieving dialogue between Pretoria and 
South Africa's black population. é#ritain had very considerable investments in 
South Africa and needed to understand that it should not stand in the way of 
change but be associated with it. Mr Hawke also said that Canberra would ban 
flights by South African Airways to Australia if the initiative by the emineat 
perrons gru.ps failed. [Excerpt] [Melbourne Overseas Service in English 0430 
GMT 15 Jun 86 BK] /12913 


TRADE FIGURES FOR MAY--The latest trade account figures have presented the 
government with some good news on the economic front. The figures show a 
deficit of the current account for May of $1,500 million [Australion dollars] 
well down on the figures for the previous month. There has also been a big 
drop in the deficit on trade account. Radio Australia’s finance reporter, 
Robert Halton, says the figures spell good news for the government. Exports 
for May increase 5 percent and imports decline 8 percent--reflecting the 
effects of the weaker Australian dollars. [Excerpt] [Melbourne Overseas 
Service in English 0430 GMT 13 Jun 86 BK] /12913 


CSO: 4200/1147 
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SRV, PRK DELEGATIONS PRESENT AT VIENTIANE CONGRESS 


Sisavat Keobounphan Meets Delegates 
Vientiane VIENTIANE MAI in Lao 25 Mar 86 pp 1, 3 


/Text/ The evening of 23 March 1986, at the Vientiane Municipality 
Administration office. Mr Sisavat Keobounphan of the LPRP Central Party 
Secretariat and secretary of the Vientiane Munipality Party, welcomed 

the visiting delegations from Hanoi and Phnom Penh led by Mr Chanh Tran, 
probationary member of the Vietnam Communist Central Party and deputy 
chief of the Hanoi Party, and Mr Thon Khon, probationary member of the 
Committee of the Kampuchean People’s Revolutionary Party, and deputy chief 
of the Phnom Penh Party. The delegations came to join the Vientiane 
Municipality Party's first general congress from 15 to 24 March 1986. 





At the meeting, the host and his guests chatted happily on a basis of 
friendship, brotherhood, military solidarity, special relations and total 
cooperation between the parties and states of the three capitals and the 
peoples of the three nations, Laos, Vietnam, and Kampuchea. 


Along with this, Mr Sisavat Keobounphanh also sent his regards to the 
leaders of the states, parties and peoples of Vietnam and Kampuchea, 
especially to their party committees and administrations as well as the 
peoples of Hanoi and Phnom Penh. He wished the delegations of the two 
countries safe trips to their countries. 


PREF Trade Agreement 
Vientiane VIENTIANE MAI in Lao 25 Mar 86 pp 1,3 


/Text/ On the evening of 24 March 1986 at the Lang Xang Hotel, Vientiane 
and Phnom Penh signed an economic and cultural agreement for 1986 and the 
coming years. Mr Khambu Sovnixal, LPRP committee mewber, deputy chief of 
the Vientiane Municipality Party and representing Vientiane, and Mr Thong 
Khon, probationary LPRK Central Party member, deputy chief of the People's 
Democratic Party and representing Phnom Penh, signed the agreement in front 
of the party and administration committees and hieh level cadres of both 
sides. 
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The agreement signed this occasion was for special cooperaticn between the 
two capitals in planning and economic assistance, trade and social and 
cultural exchanges in 1986 and the coming years. 


Delegations Return Home 
Vientiane VIENTIANE MAI 25 Mar 86 pp 1,3 


/Text/ Party delegaticns from Hanoi and Phnom Penh headed respectively by 
Mr Chan Tran, probationary party member of the Vietnam Central Party and 
deputy chief of the Hanoi Party Committee, and Mr Thong Khon, probationary 
committee member of the LPRK Central Party and deputy chief of the Phnom 
Penh Party Committee, returned to their countries the afternoon of 24 March 
1986 after participating in the successful general congress of the Vientiane 
Party Committee. 


Mr Sounixal, member of the LPRP Central Party, deputy chief of the Party 
Committee and chairman of the Vientiane Administration Cummittee, and Mr 
Thongmani Thiphommachanh, probationary member of the LPRP Central Party 

and deputy chief of the Vientiane Municipality Party Committee, and other 
persons on the Party Administration Committee were at the airport to send 

off the delegations and cadres. Mr Nhyuen Xuan, extraordinary and phenipoten- 
tiary ambassador of the SRV tu Laos, and Mr Nguan Phone Siphon, extraordinary 
and plenipotentiary ambassador of the LPRK to Laos, were also there to send 
off the delegations. 


It was also reported that on the evening of 23 March, the Vientiane Party 
and Administration Committees hosted a big luncheon for these delegations. 


12597/12276 
CSO: 4206/101 
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AGRICULTURAL SECTOR ACHIEVEMENT, WEAKNESS NOTFD BEFORE CONGRESS 
Vientiane VIENTIANE MAI in Lao 31 Mar 86 pp 2,4 


/Article: "Agricultural Section'’s Opinions on Vientiane Municipality 
Party's First General Congress"/ 


/Excerpts/ In recent years, our municipality has become totally self 
sufficient in food supplies, met its obligations to the central government, 
and made the market price of rice stable and normal. We have been able to 
encourage farmers to grow two rice crops widely in various areas. Fields 
under irrigation in the municipality can still be expanded. For example, 
80 percent of the irrigated dry season rice fields in the entire country 
are in three districts. 


We firmly hold to the instructions of the central government, which state 
that, “Irrigation is the principal technical method for expanding 
agriculture." Consequently, we have been concentrating over the past 
years on building irrigation systems, employing ourselves as the primary 
labor. We also have competed to get assistance from the central organizations 
and other organized sections of our friends and allies. We have been 
performing this task in accord with the instruction that, "The state and 
people should work tozether to use our manpower in the municipality and 
the labor of the state, collectives, rural people, and merchants to 
coordinate and encourage the people to contribute their labor, manpower, 
capital, machinery and materials to build irrigation systems and complete 
them successfully as planned." 


Because of those ambitions, the irrigation system has spread out 
tremendously in various areas. ‘here are 2 reservoirs, 49 water pumping 
Stations and a number of dams in this irrigation system. This system is 
able to irrigate 12,000 ha of rice fields in the rainy season and 8,000 

ha in the dry season. The state has invested in this technology to promote 
agriculture. 


We have not only been building up the material foundation for farmers but 
have also been concentrating our interest on persuading farmers to enter 
a new form of production organization and to embark on the way of making 
their living collectively. We have been doing this by setting up 
agricultural cooperatives and solidarity labor exchange units to implement 











the slogan “Wherever irrigated waters flow, there should be a cooperative." 
Over the past years, the movement for changing to agricultural cooperatives 
has grown, step by step. To date, there are 187 agricultural units, 

which have gathered 6,500 families. This covers 45.5 percent of the 
population and 25 percent of farming people. The cooperatives have 7,776 
ha of rice fields covering 21 percent of the municipality's entire rice 
field area. Even though the existing agricultural cooperatives are not 
very strong, nor the quality as high as in some provinces, these 
agricultural cooperatives are the roots of socialist collective production. 


Even though the agricultural task in the municipality has many interrelated 
factors, we have not avoided or postponed tackling problems; indeed, we 
have been concentrating on rice cultivation as our top priority. We have 
not achieved self-sufficiency in rice for consumption, which is our goal. 
we have reached it part way, in using agricultural products as raw 
materials to supply ovr domestic factories, but there are no good 
agricultural products for export. In animal husbandry, animal feed and 
veterinary medicine are not able to sufficiently guarantee expanding 
collective and family husbandry. We have quite a good technicai foundation 
in irrigation, but construction has not been completed and there has been 

a lack of good management to make full use of irrigation in rice production 
itself. At present, we are using only 44 percent of the capacity of the 
irrigation system in rice production. This technical foundation has been 
built for actual agricultural producers, but there are only a few of them 
and they are not completely strong or real producers. The needs of society 
for agricultural products have increased. Therefore, we are not only 
solving unresolved problems but must promote related factors to make them 
many times more outstanding. According to statistics, by 1990, the 
population of the municipality will increase by 37,507 to 425,035 persons; 
statistics for agricultural products will also increase as follows: 180,000 
tons of rice paddy will be needed; 2,160 tons of starchy plants; 6,097 tons 
of vegetables; 12,192 tons of fruit; 15,300 tons of meat, fish and eggs; 
46,500 tons of sugar cane to supply factories; 5,400 tons of raw tobacco 
leaves; 6,400 tons of corn; not to mention other export goods. 


Therefore, to reach those goals for agricultural products in response to 
demands by society, we must use methods, such as expanding the areas under 
cultivation, increasing cultivation and the use of scientific methods, to 
concentrate on agriculture in order to increase its quality and reorganize 
and divide work and to carry on all kinds of agriculture and vocations in 
accordance with the strength of the foundation for production in each locale. 
The agricultural task is a difficult and complex battlefield, especially 

when there are few and scattered favorable factors for agriculture and it 

is totally dependent on nature. These are major problems but our weak 

point is agricultural cooperatives. In actuality, in Vientiane Municipality 
there are many favorable factors for making collective agriculture efficient. 
For example, the irrigation system, electricity, roads, scientific techniques, 
the use of machines in production... We have been concentrating on 
encouraging our farmers to enter the way of a collective and organized 
livelihood and to follow the three revolutionary principles simultaneously. 

By concentrating on strong cooperative administration and good bookkeeping, 
the quality and number of agricultural cooperatives will increase continously. 


12597/12276 8 
CSO: 4206/101 
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LACS 


BRIEFS 


DISTRICT MILITARY RECRUITMENT, COMBAT--On the afternoon of 12 April 1986 
at Clubhouse in Nasaithong, Vientiane, the Administrative Committee of the 
LPRYU of Nasaithong District held a ceremony to mark the adjourning of 

its second general contress. Ninety-six comrades, of which 20 were women, 
representing the district LPRYU attended the ceremony. During the 
congress, Comrade Ounheuane Photthilat, chie¢ of the Nasaithong District 
party and secretary general of the Nasaithong District LPRYU, read a 
report on politics. In his report he pointed out that during the past 2 
years, the LPRYU membership in its administrative and general sections in 
76 villages has grown to 5,044 comrades, of which 2,507 are females and 33 
are party members. A total of 1,257 LPRYU members have volunteered to 
join the national and security services, which attacked the enemy 390 
times. They have been able to execute 214 enemies and seized 133 of then, 
119 guns, 25 radios, a tape recorder, 1 radio, and 1 Border Patrol Police 
boat. Specifically, in 1984, 279 LPRYU members joined the military service. 
/Excerpts/ /Vientiane VIENTIANE MAI in Lao 17 Apr 86 pp 1 ,21/ 12597/12276 
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JPRS-SEA-86-116 
ll July 1986 


NEW ZEALAND 


NEW ZEALAND PAPER VIEWS AUSTRALIAN DEFENSE REPORT 
HK130423 Wellington THE EVENING POST in English 7 Jun 86 p 6 
{Editorial: "Defense Reviewed" ] 


{Text} New Zealand and Australian defence considerations:areso akin it is 
little wonder that there is great interest here in the Paul Dibb official re- 
view of Australia's defence capabilities. 


Reading of the detail in the Dibb review may not be so conforting to anti- 
nuclear and anti-Anzus groups here as they anticipated. 


Leaked versions of the report were taken by such groups as signs of authorita- 
tive support for their arguments during submissions to our own Defence Review 
Committee hearings. References to the Dibb report were frequent even if the 
official version still had not been released. 


It is true that the official report states Australia faces no identifiable 
direct military threat and that there is every prospect that their favourable 
security circumstances will continue. Global war between the superpowers is 
most unlikely and provides no basis for planning Australia's defence force 
structure, according to Dibb. 


New Zealanders who advocate a reduced self-defence force would say that supports 
their case. 


However, Dibb says that there are possibilities for lower levels of conflict, 
some of which could be very demanding, and arising within relatively short 
warning times. These range from low-level harassment and raids through to more 
sustained concentrated conflict but well short of attempting to land and sus- 
tain substantial forces in Australia. 


Ensuring that an enemy would have substantial difficulty in crossing the sea 
and air gap to the homeland is what Dibb identifies as Australia's most impor- 
tant defence planning concern. It is reasonable to suppose that priority could 
also apply for New Zealand defence planners. An emphasis on naval and air 
force units and the costly technology involved would result. That would not 

be good news for those who want to further reduce defence spending. 
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While anti-nuclear and anti-Anzus people here might hail the Dibb call for 
more self-reliance in Australian defence they should not overlook Dibb saying 
that Australia's close relationship with the United States is significant for 
security and development of Australian defence capability 


More than once Dibb points to practical benefits of the An... .elationship 

for Australia's defence effort. Australia would not have the same access to 
intelligence information, logistic support arrangements, weapons acquisition 
programmes and defence science and technology transfer from any other country, 
Dibb states. Those arguments surely apply to New Zealand. We know from recent 
experience that access to training is involved too. 


Anzus is an expression of Australia's membership in the Western Strategic Com 
munity and supports that country's regional security role, reports Dibb. Anzus 
is a source of security for small island states without the need for direct 
superpower involvement. In return, the costs for Australia are not high. 

There is no standing Anzus headquarters, and no earmarking of Australian 
forces to a United States defence effort, according to Dibb. Surely those 
arguments apply in New Zealand's case too. 


Dibb confirms the particular importance of New Zealand and Australian defence 
relationships because of proximity and shared strategic concerns. He makes 
the point that New Zealand's security is very much dependent on Australia's. 
Dibb stresses the need for maximum possible similarity of equipment between 
the armed ferces of the two countries. 


These considerations are realistic but they provice no excuse for a further 
rundown of New Zealand defence forces. If anything, the Dibb review implies 
that New Zealand has to provide a credible level of armed forces and 
sophisticated equipment if we are to expect a continuing close defence rela- 
tionship. We cannot expect so much of our Anzac partner in defence without 
making a fair contribution. 
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JPRS-SEA-86-i/¢f 
11 July 1956 


NEW ZEALAND 


LANGE CONFIRMS ASKING PEREZ DE CUELLAR TO MEDIATE 

HK170126 Hong Kong AFP in English 0117 GMT 17 Jun 86 

(Text] Wellington, 17 Jun (AFP)--Prime Minister David Lange confirmed Tuesday 
that New Zealand had approached UN Secretary-General Javier Perez de Cuellar to 
serve as mediator in the “Rainbow Warrior" row with France. 


Mr Lange, in a brief comment through a press secretary, said Mr Perez de 
Cuellar had confirmed his willingness to accept the task. 


The New Zealand Government “is still considering the terms of reference" which 


it proposes to put to France for mediating the iseve, Mr Lange's spokesman said. 


(Mr Perez de Cuellar said Monday in Paris he was willing to serve as a mediator 
in the dispute over last year's sinking of the “Rainbow Warrier," flagship of 
the Greenpeace Ecology Movement, in Auckland Harbor.) 


Two French agents are in prison in New Zealand for the 10 July bombing that 
left one crewman dead aboard the ship, which was set to spearhead a new pro- 
test against French nuclear testing in the Pacific. 


(Mr Perez de Cuellar said he agreed “to exercise responsibility as a mediator” 
between France and New Zealand in sorting out the aftermath of the incident. 
But he said no final decision had been taken on his role.) 


Mr Lange said Monday that unless there was joint agreement by France and New 
Zealand on the terms of reference for a mediator “there will be no mediation." 


He also warned that New Zealand's precondition for mediations included the 
lifting by France of all trade restrictions on New Zealand goods. 


There kas been no other official or opposition comment on the choice of the UN 
Secretary-General to mediate on the row over the sinking of the Greenpeace 
vessel. 
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11 July 198° 


ruILIPPINES 


COLUMNIST VIEWS COMMUNIST PRESSURE TO REMOVE U.S. BASES 
HK170903 Manila MANILA BULLETIN in English 15 Jun 86 p 6 
[Colum by Melchor P. Aquino: "Bold Move") 


[Text] Undenied press reports have it that the Commmist Party of the 
Philippines (CPP) and the New People's Army would accept a ceasefire only as 
a part of an agreement on a “coalition government." 


Also, there is continuing speculation in certain sections of the metropolitan 
press that the CPP and NPA are demanding that the government repudiate the 
Philippine-American military bases agreement before the start of ceasefire 
talks. 


The silence of the government on these matters could mean that it regards them 
as negotiable at this point in time. The government could well be weighing its 
options in the face of the reported CPP-NPA demands. Then, too, the government 
might be disconcerted by the commmist moves. 


The general public as well as the government should realize that a rather high 
degree of intelligence informs the leadership of the communist movement, and 
that their every move is carefully crafted with an eye single to commmist 
strategy and tactics. 


As true communists, the CPP and NPA are engaged in a game of wits. In the 
words of former U.S. Secretary of State Henry A. Kissinger, “to the commmists, 
a conference is a means to gain time to define the political framework of the 
next test of strength or to ratify an objective situation.” The communists 
apparently want to know how far the Aquino government would go to strike a 
modus vivendi with then. 


If the government is determined to maintain and enhance the country's politi- 
cal, social, and economic system, and if it is firmly committed to the dem- 
cratic faith, it has no choice but to reject the Red demand for a coalition 
government. History shows that a coalition government is an effective com 
munist instrument for the acquisition of control over a government. The road 
to the communication of different governments is strewn with the ghastly and 
telltale remains of coalition agreements. 
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To these who think that a coalition government might well work out in the 
Philippines, we offer the wise counsel of George Santayana, “Those who re- 
fuse to heed the lesson of history live to suffer from its repetition.” 


Once a coalition government is set up, the established order and duly con- 
stituted authority would be hostage to the commmist movement. The Aquino 
government would lose the initiative in the struggle between democracy and 
communism. The CPP-NPA would, on the other hand, be in an ideal position to 
seize the initiative. 


President Aquino and her adrinistration are committed to the faithful obser- 
vance of the bases agreement until its stipulated expiration in 1991. As she 
put it shortly after her election, she will keep her options open after that 
date. 


Be that as it may, the commumists are grimly set on achieving the impossible- 
that is, persuade the president to dismantle the U.S.-operated bases at Clark 
Field and Subic. If the commmists achteve this objective, they shall have 
vastly boosted the fortunes of communism in the Philippines and the Asia- 
Pacific region. The removal of those bases would constitute an enormous 
accreditation to Soviet power and influence in a part of the world where the 
USSR is locked in a fight to the death with the United States. 


Clark Field and Subic are the primary underpénnings of U.S. military presence 
in the Philippines and the Pacific. Stated differently, Clark and Subic are 
the pivot on which turns the elaborate, mighty apparatus of U.S. power in 
the Philippines and the Pacific. 


The repudiation of the bases agreement would occasion a serious dislocation 
in the system of Philippine-American mutual defense, a development thet would 
fit in with the strategy of international communisn. 


The Aquino government should parry the bold move by the CPP-NPA, bearing in 
mind the warning of history that the journey to Munich is fast and smooth 
since the first mile on the road is negotiated. 
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JPRS-SEA-86-} 16 
li July 1986 


PHILIPPINES 


PAPER WARNS ON LOSS OF U.S. SUPPORT IF COALITION FORMED 
HK190754 Manila THE MANILA EVENING POST in English 16 Jun 86 pp 1, 5 


{Text} The U.S., the country's closest ally and biggest “benefactor,” might 
withdraw its financial commitments to the Aquino government if the Communist 
Party of the Philippines (CPP) and the New People's Army (NPA) succeeded in 
their demand to join in running the affairs of the government. 


Reliable sources told THE MANILA EVENING POST that the U.S. has been trying to 
dissuade the government from entering into a coalition with the communist mve- 
ment because of the risks such an arrangement may cause RP-AS relations. He 
said representatives, particularly those believed to be from the Central In- 
telligence Agency (CIA), have been reported meeting with known moderates in 
the government and military leaders. 


The U.S. Government, said the sources, is following the developments in the 
Philippines more closely because of fears that a coalition between the gov- 
ernment atid the communist movement may endanger the interests of the U.S. in 
the Philippines. 


It was noted that since her rise to the presidency, Mrs Corazon Aquino has 
surprisingly kept quiet about the U.S. bases issue, a departure from her 
previous campaign speeches during the 7 February snap presidential elections 
during which she said she favored a review of the bases issue. 


The CPP-NPA has spoken against the continuing presence of U.S. bases in the 
country because of the debasing effect they have on its sovereignty. The 
bases agreement assures the American goverhment of the unhampered use of the 
bases for a period of five years, for which it will pay the amount of $900 
million as rent. 


The cost of transferring and constructing another base has apparently led the 
U.S. Government to prefer maintaining Clark Air Force Base and Subic Naval 
Base here. 


The much-awaited peace meeting between the government and the CPP-NPA will take 
place, it was indicated, as soon as the mechanics for the meeting have been 
finalized. 
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Former newsman Satur Ocampo was designated to represent the communist movement 
in the peace talks, while the government has yet to name its panel of negot i- 
ators. 


Sources said the decision of the CPC-NPA to negotiate should be studied care- 
fully. 


Short of issving a direct threat to the moderates in the government and top mil- 
itary leaders, the sources stressed, the Americans had warned of a coalition with 
the communists. 


The CPP-NPA cannot be expected to change its ideology overnight for the purposes 
of joining in a democratic government, sources said. 


The CPP-NPA like the commmists in other countries, they pointed out, would not 
agree to negotiate a ceasefire unless it enjoys a position of advantage. 


The sources said the role of communist sympathizers and left-leaning members of 
the Aquino government in the negotiations bears watching, adding that their 
presence in the government could be the advantage the CPP-NPA could use in tak- 
ing over the government rhough political means. 


Without American political and financial support, the country's recovery ef- 
forts are doomed to fail, it was said. The U.S., the country's largest trad- 
ing partner, is the main source of cheap financial assistance and defense re- 
quirements for the country. 
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11 July 1986 


PHILIPPINES 


EDITORIAL PRAISES AQUINO'S INDEPENDENCE DAY SPEECH 
HK170806 Manila MANILA BULLETIN in English 14 Jun 86 p 6 
[Editorial: “Lady of Few Words") 


[Text] The Independence Day program at the Luneta could have been an occasion 
for delivering a grand speech, but the President of the Republic talked for 
only 10 minutes. 


That she refrained from talking much was in itself a good indication of her 
character. 


Some people think that it is not necessary for the president to make grand 
speeches, if the intention is to let history know what she has accomplished 
in office. If she is a good president, other people will write the books 
complimenting her work. 


Articulateness is not necessarily an indication of a good leader. Ramon 
Magsaysay was not articulare but his people loved him because he identified 
himeelf with the masses. 


The Philippine condition requires of a leader some kind of populistic approach 
in order that the people will feel that they have a champion who protects thes 


and gtves them hope. 


In their condition, the masses do not need just a scholar or a debater. They 
want a leader who cares. 


If President Aquino can show to the people that she and her administration 
care, she will not have to go out to win the sympathy of the masses. Rather 
the people will manifest their confidence in her in many ways. 


Mre Aquino seems to be a different kind of president. As she admitted, she 
does not hold the formula of success. “If you're looking for the formula for 
success, do not look at me as I speak to you,” she said. “Look at yourself 
and the one beside you.” 


/9274 
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IPRS-SEA-86-116 
1) July 1986 


PHI!_.IPPINES 


COLUMNIST QUESTIONS U.S. "INTEREST," ‘REAL INTENTION’ 
HK170830 Manila THE NEW PHILIPPINE DAILY EXPRESS in English 16 Jur. 86 pp 4, 5 
["Perspective” colum by Jesus C. Sison: “Between the Star-Spangled Lines") 


[Text] The first days of June were extra special for. President Cory Aquino. 
The Sth of Jume marked her first 100 days in office and she was praised by 
U.S. Government officials led by Secretary of State George Shultz for her 
efforts to achieve political, economic and military reform. 


But the statements of U.S. Government officials should not be caken on their 
face value. Sometimes, the American officials mean something else other than 
what they utter. You have to read between the lines to understand their real 
intention. And their actual message is interspersed between the sweet words 
and: endearmente. 


Juding from the speech of Secretary Shultz before the Foreign Policy Associ- 
ation in New York City on 4 June, the Americans appear to be satisfied with the 
performance of President Aquino. Shultz said: “President Corazon Aquino is an 
individual of courage, intelligence, dedication and good sense. These qual- 
ities were the trademark of her presidential campaign; and they are evident in 
her current efforts to bring democracy and economic reform to a country that 

is a key ally of the United States.” 


In the same speech, Mr Shultz said that the government of President Aquino “is 
off and running hard and it is headed in the right direction.” If have no quar- 
rel with the official assessment of the Aquino government by Mr Shultz. Many 
Filipinos will agree with him that the confidence of the people in their gov- 
ernment which was shaken has been somewhat restored when Mre Aquino ascended to 
power by virtue of the “people power" revolution last February. 


But flattery will not endear the Americans to many Filipinos. What the 
Filipino people seed is actual proof of the much ballyhooed American concern 
for the Philippines. That so-called deep and abiding concern of the U.S. for 
the welfare of the Philippines and its people has resulted more in exploita- 
tion than anything else. 


What counts most to the Americans is the stake that the U.S. has in the 
Philippines. In the same speech, Secretary Shultz could not help but 
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acknowledge the interest of America in our country. He remarked: “In short, 
the Philippines is a nation in whose future Americans have a substantial 
stake. What happens in the Philippines makes a difference for Americans. 
Our qutual defense arrangements are of critical strategic importance, not 
only for U.S. and Philippines ecurity but for peace end stability in the 
Asia-Pacific region as a whole.” WNote that the U.S. interest comes first. 


In a testimony before the U.S. Senate Foreign Relations Committee on 3 Jue, 
Assistant Secretary of Defense Richard Armitage analyzed the problems of the 
Aquino government thus: “The departure of MerMarcos did not with one stroke 
solve the problems of the Thilippines. There was no immediate infusion of 
foreign capital to buoy up the economy; the insurgents did not give up their 
arms and come down from the hills; and despite the emergence of «a popular 
govermment, the democratic process awaits definition by «a new constitution.” 


In another testimony: before the U.S. Senate Foreig Relations Committee also 
on 3 June, Assistant Secretary of State for Asian and Pacific Affairs Gaston 
Sigur said: “Given our long-standing political, economic and strategic inter- 
ests in the Philippines, /it is clearly to our interest/ [pessage within slant- 
lines published in italics] to help the country get back on the right track.” 


It is, indeed, to the best interest of the United States of America that she 
keeps a strong presence in the Philippines since the country is strategically 
located as a most important link in the defense structure of the Americans. 
That is why the Americans have committed themselves not only to support us 
but also to intervene in our affairs to see to it that their interests are 
protected at all times. 


The speeches and statements of U.S. Government officials on the Philippines 
would convince a reader to believe that the Americans are such experts on the 
Philippine situation. If they are, it is dictated by U.S. interests. The 
truth is that American interest is the cornerstone of U.S. comcern for the 
Philippines. By and large, it is a selfish interest where strings are attached 
to every offer of assistance. 


The open and callous intervention in Philippine affairs by U.S. Government of- 
ficials has offended the Filipinos more than it has pleased them. It has con- 
firmed their long-standing belief that the U.S. policy towards the Philippines 
is dictated by nothing else but by what is good for America. The trouble with 
the Americans is tha’: they actually know so little about the Filipinos. On 
the other hand, we have absorbed so much of America. 
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11 July 1986 


PHILIPPINES 


COLUMNIST COMMENTS ON ISSUE OF NEW ELECTIONS 
HK170823 Quezon City BUSINESS DAY in English 16 Jun 86 p 4 
["My Cup of Tea" column by Ninez Cacho-Olivares: "Same Thing Next Year?"] 


{Text} Should the offices of the president and vice-president, so recently 
occupied by new leaders, be up for grabs again? 


Vice-President Salvador Laurel and some former KBL assemblymen seem to think 
so. Mr Laurel reportedly announced recently that he favored the holding of a 
general election for president and vice-president, should the Con-Com [Con- 
stitutional Commission] call for it. 


It is, of course, assumed that if a general election is held, Mr Laurel will 
naturally throw his hat into the ring. However, the report said Mr Laurel 
did not state what position he would seek should presidential elections be 
called anew. Neither did he mention who his chétce 6f: running mate would be-- 
if. 


The former KBL assemblymen, the Blas Ople group included, are pressing for a 
constitutional provision requiring President Cerazon Aquino to submit herself 
to new elections. Some charter members reportedly oppose this move, preferring 
to include in the draft, a transitory provision which would allow the incur 
bents to reégn for six year, with no reelection, or to shorten their tenure to 
four years, with one reélection. 


At present, the question of including a proviso requiring the incumbents to 
submit themselves to an election or of adapting transitory provision instead, 
is still nebulous. A daily reported Saturday however, that the charter body 
had decided to toss the question to the people, in order to get their views 
on whether the present revolutionary president and vice-president should sub- 
mit themselves to new elections. 


The Filipino people can of course be consulted on this question, but how does 
the charter body assess the accurate preference of the entire Filipino people 
unless it puts this question to the electorate in a referendum or plebiscite? 
And I doubt if the Con-Com is even seriously thinking of going all the way to 
a referendum on this issue. This is absurd because if the charter body decides 
to put this issue to a formal vote, then it might as well let the people decide 
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on all other major constitutional issues among them, the unitary system as 
against the federal, the presidential form as against the parliamentary 
and semi~parliamentary, the presidential form as against the parliamentary 
and semi~parliamentary, the retention or abolition of foreign bases, a 
declaration making the Philippines a nuclear-free zone and the issue of 
parity or exclusivity concerning the patrimony of the nation. 


Indeed, the political opposition talks about the absence of a clear mandate 
in a provisional and revolutionary government. However, their sincerity and 
motives would not be questioned had they also taken the same position when 
Mr Marcos staged a coup d'etat. Had they denounced the suspension of presi- 
dential elections for close to a decade. Mr Marcos did not have that direct 
mandate to overstay on the throne. Why didn't these Marcos boys raise that 
issue then? Don't they sound hypocritical when they raise the issue today? 


As for Mr Laurel, it is easy to see why he favors new elections. Obviously, 
this time, he will be gunning for the presidency. Otherwise, why be in 
favor of early elections if he is to run anew for the very same position he 
now holds? 


Geneially, a revolutionary or provisional government, after a period of time, 
calls for general elections. In the case of Nicaragua, elections were held 
long after the Aandinista government, controlled by Daniel Ortega, took over 
the reins of power. A constitution was written years after the victorious 
Nicaraguan revolution, and only after the Ortega government was vell in 
control. 


It can be argued that the Aquino government, being revolutionary in essence, 
provisional in nature and democratic in character, should follow standard and 
accepted “rules” and practices, i.e., submit itself to elections. Obviously, 
if this practice were adhered to strictly and if she follows the Nicaraguan 
experience, then Mrs Aquino should not have called, within her first 100 days, 
for a ConCom to draft a new constitution. She should stay with her revolu- 
tionary-provisional government for a longer time until the situation in the 
country is completely under control. 


What is conveniently forgotten by KBL oppositionists and aspiring presidential 
candidates is that ours was a wique revolution. Triggered off by, among): 
others, the people's disgust and anger over widespread and brazen electoral 
frauds and manipulations committed by the ruling party. In other words, the 
Filipino people ousted Mr Marcos because they did not believe he had won the 
last election honestly. There were only two major presidential candddates: 
Marcos and Aquino. If the people believed he had lost, then it should be ob- 
vious to all that Mre Aquino had won and that therefore she was the mandate of 
the people. 


Other revolutionary governments wrest political power through armed struggle 
and bloodshed. The Ortega and the Fidel Castro governments are only two such 
examples. Strictly speaking, neither earned the mandate of their people when 
they took power through violent revolutions. In the case of Mrs Aquino, her 
non-violent revolutionary ~overnment is accepted and supported by the 
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election-oriented Filipinos mainly because she had been perceived as having 
been the true winner in the snap presidential elections. Even Juan Ponce- 
Enrile, while the outcome of the uprising was still uncertain, has said that 
he believed Mrs Aquino won the elections. 


In the end, it is not whether the government has been installed through or- 
dinary or extra-constitutional or revolutionary methods that matters. What 
matters most is that a government--revolutionary or constitutional-—has the 
consent, implicit or explicit, of the governed. 

The Filipino people aren't bitching. 
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JPRS-SEA-86-116 
ll July 1986 


PHILIPPINES 


AQUINO URGED TO INTERVENE IN COMPANY'S PROBLEM 
HK190628 Manila THE NEWS HERALD in English 18 Jun 86 p 8 


[Text] President Cory Aquino was urged yesterday to intervene in the con- 
troversy at the Philippine Long Distance Telephone Company [PLDT], the 
monopoly firm believed owned by Marcos and his cronies. 


The appeal was made in a letter by Luis Sison, former chairman of the Super- 
vision Committee assigned by the Presidential Commission on Good Government 
{[PCGG] to audit the operations of PLDT. 


In his letter, Sison said the initial findings of his group revealed the rea- 
sons why PLDT is one of the most, if not the most disliked companies in the 


country today. 


"There is no doubt that change cannot be effected in a company like PLDT un- 
less there is also change in management. It seems that only you can insure 
that this change will take place," Sison told the president. 


Sison earlier submitted a detailed report on his findings on the PLDT. He 
sought, among others, the filing of estafa charges against Oscar Africa and 
Antonio Cojuangco, president and executive vice president, respectively, of 
PLDT, the ouster of SGV as auditing firm for the company, the sequestration 
of the substantial shares of the Cojuangcos, and deeper investigation into 
loan agreements and supply contracts entered into by the company particularly 
that with Siemens of West Germany. 


Sison said in his letter that PLDT could compare “to a mini~Philippines during 
the Marcos administration." He cited the following: 


1. PLDT, like a dictatorship, with the help of the Marcos administration, inm- 
posed increased rates upon the subscribing public with impunity. It also com 
pletely disregarded the obligation to provide adequate telephone service dur- 
ing the years it had the support of the deposed Marcos. 

2. PLDT violated Central Bank regulations with impunity. 


3. PLDT management used company funds like their own private funds. 





23 








4. PLDT management, again with impunity, established interlocking ownerships 
with the major suppliers of telephone equipment and other supplies. 


5. Up to this late date, the stench of the Siemens contract involving $412.3 
million still hangs over the affairs of PLDT. 


"If in the short time that we had, we uncovered the anomalies above described, 
you can imagine the discoveries that can [be] unearthed when management is 
changed," Sison said. 


He went on to suggest the nomination and eventual election of four prominent 
names in the board of PLDT, which is holding its stockholders’ meeting today. 


They are Vicente Jayme, current president of the Philippine National Bank, 
Economic Planning Minister Solita Monsod, Ramon Sy, of Bank of America, and 


Felicito Payumo of Engineering Equipment, Inc. 


PCGG has also nominated two directors to representcthe sequestered shares 
belonging to the Philippine Telecommunications Investment Corp, namely, 
Benjamin Guingona, vice president of the Philippine National 0il Compary 
and brother of Commission on Audit Chairman Teopisto and Mario Locsin, 
vice president of the National Development Company. 
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JPRS-SEA-86-116 
11 July 1986 


PHII.IPPINES 


EDITORIAL CRITICIZES ATTITUDE TOWARD MARCOS LOYALISTS 
HK170816 Manila THE MANILA EVENING POST in Inglish 13 Jun 86 p 4 
[Editorial: "Freedom and Marcos Loyalists"] 


[Text] It is now clear that when freedom was ‘proclaimed by the incumbent 
president, it did not include those people belonging to opposite persuasion-- 
the Marcos loyalists. There is no longer any question that the so-called 
“maximum tolerance" policy is more honored in the breach than in the per- 
formance, if this was ever intended in the first place. A cabinet member, 
after all, even expressed the opinion that Marcos loyalists and KBL members 
were "less than people." 


Unfortunately, even some newspapers have not really used their new-found 
freedom to enhighten the public. Reporting on the Marcos loyalists’ demon- 
strations, they have vecome tools, wittingly or unwittingly, of government 
bias regarding the violent incidents attending these demonstrations. 


For instance, when the police display "blotov bombs, the report says right 
away that these were seized from Marcos loyalists. The adjective "alleged," 
which makes a lot of difference, is conveniently forgotten. 


One report said these 18 Molotov bombs were seized near the Manila Hotel 
from eight “loyalists” at 2:00 a.m., but the “loyalists” got away. At 2:00 
a.m., how can one be so positive that eight, not ten, people were seen? 
And since not on e Molotov-carrier was apprehended, how can the police con- 
clude that they were "Marcos loyalists"? 


Some honesty, (not too muc’, just a modicum) in reporting, is expected. That, 
plus a measure of objectivity. 


Former Minister and Con-Com [Constitutional Convention] member Blas F. Ople 

is correct when he suggests that if there is to be political peace, the Aquino 
government should refrain from using force but must find a more effective means 
of promoting understanding, such as dialoguing. If this can be done with NPAS 
and MNLFS, why not with "Marcos loyalists"? If they are "less than people," 
they have emotions, nonetheless, and can be angry or hate back. And they also 
have votes. 


Before matters get out of hand, someone should see that the further use of force 
against these loyalists will even more bitterly polarize society. 
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REPORTAGE ON WESTINGHOUSE NUCLEAR PLANT PAYMENTS 

Editorial Attacks Company 
HK171056 Manila PHILIPPINE DAILY INQUIRER in Snglish 15 Jun 86 p 4 
{Editorial: "All that Mumbo-Jumbo"] 


[Text] When $2.1 billion is at stake, just about anybody can be led to say 
anything--no matter how much fact twisting it takes. And when the subject is 
something as complicated and as mysterious as, say, the controversy-plagued 
nuclear plant in Morong, Bataan, why, the task of presenting a mish-mash of 
unverifiable mumbo-jumbo becomes that much easier. 


For two days in a row, Westinghouse bought four full pages in a couple of 
dailies to present a statement of sorts on the nuclear plant. With the cost 
of advertising these days, those insertions alone must have cost the American 
firm a tidy sum. But for a company that can expect a financial killing should 
the Philippine Government finally decide to pay Westinghouse in full, the 
amount must have been peanuts. 


Anyway, the ad claims that the plant would be economical to operate, “consider- 
ing the investments already made in PNPP,” or Philippine Nuclear Power Plant as 
the Morong plant is technically called. That, of course, was a clever phay on 
words. But while the Marcos regime did contract Westinghouse to build the 
plant (originally at $500 million) the firm, fortunately, has not yet received 
full payment. Besides when Westinghouse's agents proposed the idea, the country 
was deep in the oil crisis fabricated by the OPEC and the multinational oil 
cartel. Also, the country then had not yet launched its search for alternative 
energy sources. That effort has resulted in the development of geothermal 
(Tiwi), Mak-ban and (Tongonan), coal and hydroelectric power which are not only 
indigenous but have also helped us cut our dependence on imported oil by as 
much as 50 percent. 


The world has turned several times over since 1979, and now the world market 

is awash with cheap petroleum (not quite $5 a barrel, but certainly less than 
$15 a barrel) such that even in countries where nuclear energy had long been in 
use, there has been a growing nunber of cancellations of nuclear power plant 
projects. It should therefore not baffle anyone why firms like Westinghouse 
are so eager to dump their unwanted nuclear technologies in Third World 
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countries like the Philippines. Throughout the United States, severai newly 
constructed nuclear plants stand idle because the American public has realized 
that nuclear energy is not only umeconomical but unsafe besides. 


Moreover, Westinghouse claims the Morong plant will minimize the country's 
dependence on imported oil. It, however, conveniently fails to add that if 

the Morong plant becomes operational we would then become dependent on imported 
nuclear fuel--which is more expensive to use and more hazardous to handle. 


Also, the service lines of the Morong plant were so designed that it could only 
serve a small area of Luzon--particularly and interestingly that area of the 
island where the giant U.S. military facilities (Clark and Subic) are located. 


In its ads, Westinghouse disclaims any participation--and even knowledge--of 
shady trade-offs which are generally believed to have accompanied the assign- 
ment of the nuclear plant project. The evidence at hand is not yet complete, 
but there are nonetheless firm indications that Westinghouse or its agents 
or both may have in fact engaged in certain irregularities. But unlike 
Westinghouse, we will reserve our conclusions once all the facts--which the 
good government people are feverishly digging into--are:4n. 


Finally, it dasists that the Morong plant is safe and even belittles the com 
mendable contributions of certain foreign scientists who came to the country 
at their own expense to tell the Filipino people otherwise. After Three Mile 
Island and Chernobyl it's going to take a lot more to convince the public 
that nuclear energy, by its very nature, is safe. 


Westinghouse even claims that the only way for us to determine the benefits of 
nuclear energy is to get the Morong plant operational. That's just like asking 
useto put a pistol to our head, pull the trigger and find out later whether it's 
loaded or not. 


Thanks, but no thanks. 


Westinghouse Denies Irregularities 
HK170646 Hong Kong AFP in English 0559 GMT 17 Jun 86 


[Text] Manila, 17 Jun (AFP)--The U.S. industrial giant Westinghouse took out 
a newspaper advertisement here Tuesday to deny that it had bribed deposed 
President Ferdinand Marcos to get a contract to build the Philippines’ first 
nuclear power plant. 





Westinghouse also said in the advertisement in the leading newspaper BUSINESS 
DAY that the 2.1 billion dollar plant, completed in 1984 but never started due 
to safety and coat questions, was ready for final tests before being operated. 


"Westinghouse reiterates that it made no payments to former President Marcos, 
directly or indirectly," the two-page advertisement said. It followed U.S. 
and local reports that Mr Marcos received millions of dollars in payoffs. 
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The advertisement said the firm “believes the Philippines’ nuclear power plant 
is safe, ready to load fuel and to begin final tests for operation." 


It blamed mounting costs on delays and said the plant's construction was an 
“outstanding international achievement by Filipino workers and Westinghouse." 


The firm's public relations offensive came after Philippine officials started 
consulting with U.S. Lawyers on the possibility of getting out of an alleged- 
ly overpriced and irregular contract with Westinghouse. 


President Corazon Aquino has vowed to scrap the plant. Her aides have sdid 
it may be converted into a coal-fired station. 


The accident at the Chernobyl plant in the Soviet Union has also reinforced 
popular opposition to the local station, particularly in the Bataan 
Peninsula west of here where it was built over an eight-year period. 
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THREE ARRESTED IN PLOT TO KILL MANILA POLICE CHIEF 
HK181604 Manila THE NEWS HERALD in English 17 Jun 86 pp 1, 6 
[By Marc Logan] 


(Text] A radio announcer-commentator was implicated yesterday by three men 
arrested for an alleged assassination attempt on Brig Gen Alfredo S. Lia, 
Manila police chief. 


Named by the suspects was one Cesar Zagala whom police operatives were still 
trying to contact at press time. 


Zagala reportedly owned the gums found on the three suspects who were arrested 
in front of the Manila Hotel last Sunday afternoon while reportedly waiting 

for the police chief to come out after a meeting with leaders of followers of 
deposed President Marcos. 





Investigators identified the three suspects as Emeraldo Pulusan, 31, and 
Teodoro Gatlin, 25, both former police aides and residents of Caloocan City, 
and Panfilo E. Blardony, 27, former employee of the Metro Manila Commission, 
regarding at 92-C K-8 Street, Kamias, Queson City. 


Found in their possession were two .38 caliber revolvers and one .22 Magnum 
handgun all loaded and unlicensed. 





Investigators quoted the suspects as saying the guns were left by a woman in a 
jeep driven by them (suspects) to join the Sunday rally staged by the Marcos 
loyalists. 


The jeep, with plate No NGS 565, was traced by police to former Caloocan 
Mayor Macario “Boy” Asistio, who showed up at Manila police headquarters 
and reported that the vehicle was borrowed by a brother, Antonntonio, a week 


Beyond that, the former mayor refused to say anything, investigators said. 
They said that Asistio also saw the suspects and gave them money. 


Before leaving police headquarters, Asistio was overheard telling the three 

suspects, "“Walal akong magagawa, kasalanan n'‘yo yan,” (I can't do anything, 

it's all your fault). For his part, General Lim disclosed that he received 

reports last Saturday that a group of Marcos loyalists planned to "get even" 
for the dispersal of their march to Malacanang last 8 June. 
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PROSECUTION PANEL TO INVESTIGATE ESCALANTE MASSACRE 
HK170821 Manila PHILIPPINE DAILY INQUIRER in English 13 Jun 86 p 24 
[By Lindablue F. Romero] 


[Text] Tonadbayan Raul Gonzales has created a three-man prosecution panel to 
conduct the preliminary investigation of the Escalante massacre in Negros del 
Norte last 20 September, 1985. 


Gonzales appointed special prosecutor Jose Ferrer as head of the panel which 
will hold hearings shortly at the Negros del Norte provincial capital of Cadiz. 


Twenty-seven persons were killed in that massacre by soldiers and members of 
the Civilian Home Defense Force [CHDF] who opened fire at a group of demon- 
strators, mostly members of the Bagong Alyansang Makabayan {New People's 
Alliance]. 


Charges of multiple murder and frustrated murder were recommenddd against 51 
persons, mostly government officials and military men. The accused include 
Escalante Mayor Braulio Lumayno, Capt Modesto Sanson, commander of the PC 
[Philippine Constabulary] detachment in the town; Capt Rafael Jogan, police 
station commander and sevegzal other military and CHDF members. 


Gonzales said the families of the victims requested President Aquino to hold 
out-of-town Tanodbayan hearings on the case. 


Tanodbayan hearings on the base have been delayed because eight of the accused 
have yet to be served their subpoenas, Gonzales said. He added that he has 
asked PC chief, Brig Gen Renato de Villa to help locate the eight accused CHIDF 
personnel who are believed to have gone into hiding. 


Aside from this, former Negros del Norte Gov Armin Gustilo, one of the indict- 
ables in the case, has asked for 30 days from yesterday within which to file 
the counter affidavit. 

Ferrer gave him only 10 days, though, Gonzales said. 
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EDITORIAL URGES CARE IN DISARMING WARLORD 
HK170915 Manila THE NEWS HERALD in English 16 Jum 86 p 4 
{Editorial: “Dimaporo Dilemma") 


{[Texi; The Dimaporo stubborn streak is not just a matter of intransigence 
but is by all appearances a definance of the people-constituted authority. 


However, the uneasy peace in Mindanao requires that the warlord's case be 
handled with extra care. All peaceful means must be exhausted to convince 
Dimaporo to give up the highpowered arms he received from ex-President Marcos 
before the snap election. 


Brig Gen Mariano Adalem, chief of the Regional Unified Command 10, is correct 
in advising a non-miliary solution to the Dimaporo arms dilemma. The general 
believes he can reason with the Lanao del Sur political kingpin and he should 
be allowed to do so unless we are willing to take the risk of finding out if 
the former governor's warning of an all-out war if he is forced against the 
wall is no idle threat. 


But if Adalem's and all other peaceful approaches fail, Dimaporo and others 
like him must be made to realize that the government sust apply the full 
force of the law against those who would openly defy it. 
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PAPER EXAMINES ‘QUEER SITUATION’ AFTER MAGNO PROMOTION 
"HK171356 Manila THE NEWS HERALD in English 15 Jun 86 p lil 
[By Ben Gamos] 


{Text} Camp Olivas--the Promotion of Major Gen Jose P. Magno, Jr, has 
created a “queer situation” in the armed forces. 


With his elevation to the star rank, Magno now outranks the commanders of 
the four major services of the AFP [Armed Forces of the Philippines]. 


Magno is head of the South Command [Southcom) and’ the Regicval Unified Com 
mand [RUC] 9 in Mindanao. 


Under the AFP table or organization, the commanders of the four major ser- 
vices are supposed to be major generals. 


In the present armed forces, there are only two major generals: Salvador 
Mison, the AFP vice chief of staff and Magno. Mison's position calls for a 
three-star rank officer or a lieutenant general. 


Unless the commanders of the four major services of the AFP are promted-- 
Philippine Constabulary, Philippine Army, Philippine Navy, Philippine Air 
Force--then the South Command would appear as higher now in the AFP organiza- 
tional set up than the four major commands. 


The promotion of Magno, described by Executive Secretary Joker Arroyo as a 
reward for merit, is indeed long overdue. 


The Southcom was previously headed by a Major General and when Magno was 
called out as RUC Chief in Central Luzon and reassigned to Mindanao as RUC 

9 Chief and concurrently deputy Southcom Commander, there were talks in aili- 
tary circles that Magno would get his second star. 


Before his promotion to Major General, Magno was the most senior among all the 
brigadier generals in the AFP. 


Magno's promotion has brough jubilation to his legions of friends in Central 
Luzon where hé» distinguished himself as a peacemaker. 
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Peop'e of Arayat, Pampanga where Magno's 10th Batcalion combat team was based 
before the great floods of 1972 hit a wide area of Central Luzon, remember 
him most and his men as lifesavers. 


At the height of that calamity, friends told Magno that they could wipe out 
the Huks many of whom [were] then marooned by the killer floods but Magno 
thought that rescue, relief and rehabilitation works were more important than 
killing their fellow Filipinos. 


During his stint as RUC boss in Central Luzon, Magno succeeded in forging a 
reform between the military and the so-called oriented groups. In fact, these 
groups became more open and never entertained second thoughts in bringing 
their problems to Magno. 


However, there were insinuations in some military circles that Magno could 
not deliver what the politicians had expected from him in the February snap 
elections so they had hia transferred to Mindanao for the second time. 
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PHILIPPINES 


DAILY EXPRESS LAMPOONS NAFP, DIMAPORO OVER GUNS 
HK170814 Manila THE NEW PHILIPPINE DAILY EXPRESS in English 14 Jun 86 p 4 
{[Editorial: "Dimaporo's ‘Moro-Moro'"] 


[Text] Former Lanao del Sur Gov Ali Dimaporo should get an award one of these 
days for his civic-spiritedness arid his obedience to the law. 


Dimaporo, it must be recalled, was one of the anointed ones in the last 
presidential campaign. As such, it was his good fortune to be issued 1,800 
guns by the government, perhaps to preserve peace and order in scenic Lanao, 
and thus give an opportunity for the people to vote for Dimaporo's candidate. 
The 1,800 guns, it must be said parenthetically, were apart from some 1,200 
firearms already in his possession. 


Had Dimaporo's candidate not been ousted from the presidency by the 7 February 
elections, Dimaporo and his men would continue to possess all those guns, with- 
out any questions asked. 


But all this, of course, is water under the bridge. With the advent of the new 
government, the military has acquired a new image. Suddenly Dimaporo was one 
of recalcitrant rebels who must toe the line, beginning with the surrender of 
all those guns. Military officials were suddenly most indigeant: Dimaporo 
should return the guns or else.... 


Dimaporo did return some guns, on two occasions. But the catch is that what 
he returned were mostly ancient and unserviceable guns. In the first in- 
stance, he surrendered 64 old guns, 63 of which were found useless. And in 
the second case, Dimaporo yielded 79 guns--mostly of World War II vintage. 


Again, the military bristled. But Dimaporo has gotten away with it. And he 
is:still apparently getting away with it, despite all those fit-for-framing 
ultimatums for the wily politician. 


In the meantime, the people of Lanao know that the rest of the Dimaporo guns 
are not only serviceably but deadly, giving the military enough reason to shed 
the kid gloves. 
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DIMAPORO URGES ROUTINE SINCE DISPUTE ‘'SETTLED' 
HK190519 Manila MANILA BULLETIN in English 18 Jun 86 p 8 
[By Ed T. Suarez] 


[Text] Former Lanao del Sur Gov Mohamad Ali Dimaporo appealed yesterday to 
his loyal followers and relatives to attend to their farms now that he and 
Brig Gen Rodrigo B. Gutang, Regional Unified Command 12 commander, have 
settled their differences for the sake of the people in Central Mindanao. 


Dimaporo, the erstwhile political leader of Central Mindanao and staunch sup- 
porter of deposéd President Marcos was at odds with Gutang the past several 
weeks causing tension in the region. 


Dimaporo blamed his political detractors for feeding malicious and fabricated 
reports to the media and using the military to right him and his followers. 


Dimaporo said he will also convince Maranaos da his province to surrender 
their firearms to the military in the interest of peace and tranquility in the 
region. 


Dimaporo thanked MANILA BULLETIN correspondent Roy C. Sinfuego for helping de- 
fuse the tension in the region. He recalied that Sinfuego arranged his final 
confrontation and reconciliation with Gutang. 


He said Sinfuego contacted him in Binidayan, Lanao del Sur last 12 June and 
convinced him to go to Manila and see Defense Minister Juan Ponce Enrile for 
the reconciliation. 
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EDITORIAL VIEWS NEW CONSTITUTION'S PROVISIONS 
HK170825 Manila MANILA BULLETIN in English 15 Jun 86 p 6 
{[Eddtorial: “Fundamental Thinking" ] 


[Text] The report stated that the committee on economy of the Constitutional 
Commission approved provisions that would prohibit monopolies and the forms 
of “cronyism" that were notoriously practiced in the last administration. 


Such provisions are not necessary in a constitution because their subject mat- 
ters can very well be covered by statute. 


The constitution is a basic document, which means that its scope is wide 
enough to cover most contingencies. If the provisions were to be less than 
basic, it would be necessary to amend them every once in a while. In that 
case the constitution would fail to measure up to the standard of a good 
written organic law. 


The monopolies and cronyism that some Con-Com delegates have in mind were not 
prohibited by law because Mr Marcos was the lawmaker or whenever he was not the 
lawmaker he controlled the legislature. 


In order to avoid repeating the condition which prevailed from 1972 to 1985, 
the constitutional scheme of checks and balances should be restored and there 
should not be in the constitution any provision that will provide the basis 
for a lengthy exercise of martial law nationwide. Nor should the constitu- 
tion provide the basis for the nationwide suspension of the privilege of the 
writ of habeas corpus except during wartime. 


The scheme of checks and balances does not really work when a president is un- 


duly armed with the instruments of martial law and suspension of the privilege 
of the writ of habeas corpus. That much we have learned. 
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MALAYA COLUMNIST SKEPTICAL OF FOREIGN AID REQUESTS 
HK160907 Quezon City ANG PAHAYAGANG MALAYA in English 6 Jun 86 p 4 
[Column by Renato Constantino: "The Supplicants")] 


[Text] The Philippines seems to be in a state of suspended animation, waiting 
for the promised dollars to flow in and make the parched land green. But the 
lady gardener is getting impatient and sometimes cannot hide her hurt feelings 
for being made to wait so long, even blaming media for scaring foreign in- 
vestors, after she “granted” them press freedom. 


Thus, the remarks about translating “admiration” into “assistance,” about 
Americans not understanding Filipinos, and later, about the Philippines not 
being pro-American and trying to stand on its own. This is a case of pride 
which has no basis in fact, because the beggar who is proud still remains a 
beggar; sooner or later, pride surrenders to need, and wounded feelings are 
soothed by aid doled out in dollars and cents. 


The Philippine Government is bankrupt. The national economy is a deep morass, 
with capital taking a wait-and-see attitude. As far as those holding the 
crucial economic and diplomatic portfolios in the Aquino administration are 
concerned, the green light belongs to the IMF and other foreign creditors now 
exacting a hard bargain from a victim currently down and out. 


To these technocrats and professional aid-seekers, the way to the promised 
land is paved in green. They are now whispering in every donor's ears--the 
IMF, World Bank, ADB, Nakasone government, etc.--emphasizing the country's 
basket-case situation which can be saved only through a mini-Marshall plan. 





As it now stands, many ministers appear to expect that their ministries will 
be oiled byfforeign assistance. President Aquino herself, in at least one 
speech and in so many broad hints, has almost held out her palm in syupplica- 
tion. 


Such a posture cannot permit even a veneer of nationalist rhetoric on self- 

reliance and equidistance without taxing credibility too far. Such a posture 
brings with it the curse of perpetual dependence on the source of assistance, 
which is in the final analysis, also the cause of economic prostration. The 
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strings attached multiply with time, as government tries to get its bearings, 
only to find itself boxed in a corner with almoxt no maneuverability. 


The strings include privatization, deregulation, import. liberalization, 
continued export orientation non-repudiation of any debt (including more 
than $2 billion for a nuclear plant we cannot use), a country wide open to 
foreign investments, etc. More dangerous, such conditions may also include 
so-called "non-economic demands"--a new lease on life for the bases, and 
even a new constitution sanitized for foteign capital. 


Loss of independence means vulnerability to indignity such as Vice-President 
Laurel was forced to suffer when U.S. Secretary of State Shultz bluntly 
responded to his aid request with the words: ‘“We don't have a infinite 
capacity to provide money. When it comes to economic development, solutions 
to the problems begin at home." 


A beggar can only grin and bear such cutting remarks. He has no choice. 


The Filipino people do not have to be beggars. We have a choice once we 
stand as one and wrest our economic sovereignty from those who have usurped 
it. This choice is undoubtedly a difficult one. Our past leaders invariably 
opted for the easy path of mendicancy preferring stop-gap solutions that only 
aggravated our problems in the long-term. 


Marcos, for example, crowed over every loan as a foreign endorsement of his 
leadership and although negotiators privately seethed at the conditions imposed 
by foreign creditors and by the IMF, they publicly described them es hard 
medicine. Yes, but administered for our own good. By and large, therefore, 
Filipinos remained ignorant of the dtre implications of loan conditionalities 
and of the self-serving motives of those who imposed them. 


Mrs Aquino rode to power on a wave of tremendous enthusiasm and support. 
She could have galvanized the people behind a nationalist program by under- 
taking a nationwide educational effort to explain that the only solution is 
to take the road toward real economic independence and sovereignty even if 
this means temporary hardships. This would have made her different from 
Marcos in the most fundamental way. 
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STATE LIKELY TO FULLY IMPLEMENT IMPORT LIBERALIZATION 
HK170854 Manila MANILA BULLETIN in English 16 Jun 86 p 21 
[By Silen P. Samaniego] 


[Text] The government is likely headed towards totally implementing the in- 
port liberalization program even as Trade and Industry Minister Jose S. 
Concepcion, Jr, vowed to push through with the program on a staggered basis. 


Economic Planning Minister Solita Monsod disclosed this is an interview 
Friday night as she explained that a simultaneous increase of tariff walls 
will be made to ensure protection to certain industries needing it. 


Monsod indicated that an executive order containing the proposed structure 
will shortly be issued by President Corazon Aquino based on an earlier recom- 
mendation of an interagency committee led by the Tariff Commission and the Na- 
tional Economic and Development Authority (NEDA). 


The tariff walls would rise to as high as 30 percent. Among the items in- 
cluded are food and agricultural commodities such as fish, milk and meat 
products. She did not elaborate. 


The issuance of an executive order will both satisfy the need for the govern- 
ment to comply with its commitment to the World Bank to immediately implement 
the import liberalization program and to protect certain industries from undue 
competition from foreign goods in the face of the difficult economic situation. 


The World Bank has been pressing for the full implementation of the program 
which is now on its final phase. This was a major condition imposed by the 
Bank in exchange for the structural adjustment loans previously granted to 
the country. 


Concepcion, however, has maintained that this should instead be implemented 
on a staggered basis since most of the locally-based industries are still 
reeling from severe under capacity utilization. Of the more than 1,000 items 
included in the last phase, only about 439 products have been subjected to 
the import easing plan as recommended by the trade ministry. 
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The NEDA-supported economic development program, on the other hand, sided with 
the World Bank's advice and called for the immediate lifting of restriction on 
the importation of these items. 


However, NEDA at the same time urged for the increase of tariff protection to 
certain locally-based industries. 


“Protection to local industries, which badly needed it, should better be done 
not through quantitative restrictions but through the imposition of higher 
tariff rates," according to Monsod. 


This would not only help generate the needed government revenues but would also 
make the so-called infant industries nurtured : in. the last 30 years, develop 
and grow as well as ensure protection to those that really needed it, she 
pointed out. 
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PAPER REVEALS GOVERNMENT OUTLAY TO FINANCIAL INSTITUTIONS 
HK170913 Manila PHILIPPINE DAILY INQUIRER in English 14 Jun 86 p 10 


{["Money & Business” column by Nilo U. Mulles: "P22.2 Billion Earmarked for 
Government Firms’ Operations This year" ] 


[Text] The national government's cash outlay this year for the more than 
300 financial institutions that it owns and controls will amount to P22.2 
billion, the Ministry of Budget and Management revealed. 


The amount, which will be in the form of equity investments and subsidies, 
will be used to finance these firms' operations and service their debts. 


The OBM [Office of Budget and Management] reported that as of 16 May, dis- 
bursements to only 19 government corporations had already amounted to 
P817.444 million. 


These included P250 million to the Philippine National Bank [PNB], P100 
million each to the Philippine Coconut Authority, Philippine Deposit Insur- 
ance Corp and the National Food Authority, and P149 million to the Philippine 
Ports Authority. 


The bulk of the Aquino administration's budgetary outlays for state institu- 
tions this year will go to the PNB which will need about P13 billion to fi- 
nance its deficit and the Development Bank of the Philippines, which will have 
a funding gap of about P7 billion. 


The OBM reported that the government's requirements rose by P27.7 billion 
mainly on account of the P22.2 billion-increase in its net lending provisions 
to the corporations. 


The revisions, the OBM said, resulted in a projected budget deficit of P35 
billion, which is equivalent to five percent of the country's gross national 
product (GNP). 


But the OBM has decided to peg the budget deficit at P22 billion or 3.4 per- 
cent of the GNP. 


"With the correct mix of adjustment measures, this deficit level would result 
in a manageable level of monetary expansion and enable the national government 
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to stimulate the economy this year in the midst of the continuing sluggishness 
of private sector spending,” the repor* said. 


The OBM said that for the government to cover the deficit, it has to borrow 
about P13 billion from domestic sources, raise P7.6 billion in new revenue 
measures and cut its expenditures by about P5.4 billion. 


The OBM said that it now presently evaluating the funding requests of each 
of the corporation and the GFI's [expansion unknown] primarily to impose fi- 
nancial discipline and strengthen corporate viability. 


The OBM also announced that it will conduct a comprehensive review of the fi- 


nancial position of the government corporations and their net impact on the 
national budget. 
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COMELEC RELEASES INTERNATIONAL GROUP'S POLL REPORT 
HK170826 Quezon City BUSINESS DAY in English 16 Jun 86 p 16 


[Text] The Commission on Elections released over the weekend the report of a 
44-man group from 19 countries led by the international observers’ delega- 
tion, Misael Pastrana, former president of Columbia and John Hume, member of 
British and European Parliaments from Northern Ireland, on 7 February presi- 
dential elections. 


In its report the delegation said it monitored a total of 1,500 precincts, 
despite limited access for their members to stay from a 50-meter radius 
distance from the polling places. 


Earlier, the U.S. poll observers claimed the Cory-Doy team won the majority 
of votes “honestly cast" in the February elections. 


Among the delegation's conclusions were: 


--The February snap poll was not conducted in a free and fai: manner, with 
the government using influential power to win in the election. 


--Over the entire period of the election, Marcos gained wide access to media, 
while the opposition was left behind with alternative media. 


--The February 15th Batasang Pambansa proclamation of Marcos-Tolentino as 
winners was invalid. 


--The campaign period was marked by violations of electoral provisions. 


In one instance, the Comelec [Commission on Elections] authorized the military 
officers and men to vote in polling places nearest their assignment. 


One of the Comelec commissioners, Ramon Felipe, Jr, dissented on the grounds 
that “there was no provision in the Election Code authorizing the procedure 

and it could open the floodgates to flying voters," the international observers 
delegation noted. 





The UNIDO (United Nationalist Democratic Organization] appealed to the Supreme 
Court, which subsequently authorized voting by the military personnel so long 
as they went to a polling site in civilian clothes and presented an order to 
prove that they were assigned in the region. 
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This last-minute ruling caused confusion in precinct levels, it claimed. 


In many cases of intimidation, the military, Civil Home Defense Forces, and 
Barangay officials were commonly implicated, it claimed. 


Doleouts amounting from P25 to P500 were widespread with carbonized sample 
ballots distributed and used as evidence for voting the Kilusang Bagong Lipunan 
candidates, the observers claimed. 


Around 3.5 million voters were disenfranchised resulting in voter turnout of 
only 76 percent compared to the 89 percent turnout during the 1984 Batasan 
election, it claimed further. 


The Comelec did not deal wisely with the problems of fraudulent registration 
and double voting, it said. The use of indelible ink was not enforced in 
some provinces, and pelitically-implicated killings were recorded; the ob- 
servers reported. 


These irregularities forced the Catholic Bishops Conference of the Philippines 
[CBCP] to condem the conduct of the election and to issue a strong statement 
that "a government that lacks legitimacy need not command the respect of the 
population.” The CBCP further urged the people to uphold a non-violent civil 
disobedience, the observers noted. 
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PHILIPPINES 


GOVERNMENT TO BORROW SOCIAL SECURITY SYSTEM FUNDS 
HK190636 Manila THE MANILA EVENING POST in English 17 Jun 86 ppl, 3 


[Text] For the first time since the Social Security System (SSS) was created, 
the national government has drawn up plans to borrow up to P2 billion from the 


agency to finance the government's development projects. 


SSS insiders told THE MANILA EVENING POST that SSS administrator Jose Cuisia 
was informed of the government's plan to tap the SSS, the only profitable 
government financial institution whose funds remained intact. 


Cuisia, however, has been meeting stiff resistance from some SSS commissioners 
who said SSS funds could not just be loaned out without jeopardizing the inter- 
est of the institution and its services to its more than 3 million members. 


The total resources of the SSS stand at more than P26 billion. 


While the SSS was criticized in the past for having invested Pll billion in 
special time deposit accounts with the Philippine National Bank (PNB) and the 
Development Bank of the Philippines (DBP), these investments are adequately 
backed by real estate properties worth more than its investments. 


The decision of the national governaent to borrow money from the SSS and other 
government financial institutions was apparently made in view of its failure to 
raise much-needed revenues to finance its operations and development projects. 


While the assets and other propert‘cc which the government has sequestered 
through the Presidential Commis~ Jood Government (PCGCG) may have been 
valued at P15 billion, disposal t , assets before their conversion into 
cash which the government can use wi. take time. 


Contrary to earlier expectation, business activities have remained in the 
doldrums. What is worse is that foreign companies have been pulling out, 
and no new foreign investments are coming in. 


Former President Marcos and the former First Lady, Mre Imelda Romualdez 

Marcos, repeatedly tried to tap the SSS funds, but their overtures were turned 
down by then SSS Administrator Gilberto Teodoro, who saved the institution from 
being plundered. 
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Cudsia's management style has also been criticized, particularly his decision 
to make available the SSS funds for use by the employees of Benguet Consoli- 
dated Corporation, a mining firm, to buy shares of stocks in the company. 


Majority of the SSS commissioners, reliable sources said, have agreed to veto 
Cuisia's decision. 
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PHILIPPINES 


MANILA RAISES $525 MILLION FROM FOREIGN SOURCES 
HK131550 Manila MANILA BULLETIN in English 13 Jun 86 pp 21, 24 


[Text] Only a total of $525.25 million has actually been raised by the 
Aquino administration from foreign sources since it started fund-raising 
activities after it was installed to power in February. 


This amount came from the country's traditional lenders like the United 
States and Japan and from the World Bank and the Asian Development Bank. 


Despite numerous pledges of economic assistance from foreign governments 
after President Corazon C. Aquino took over the reins of government from 
deposed President Marcos, actual flow of aid and other forms of development 
assistance have been slow in coming. Aside from the United States and Japan, 
other countries which pledged financial assistance to the Philippines included 
Australia, West Germany, France and Great Britain. 


Sources said the bilateral aid offers from these countries are still to be 
formalized and translated into actual agreements. 


Finance Minister Jaime V. Ongpin said that the $525.85 million already raised 
consisted of the following: 


-~$100 million in emergency loan from the ADB which will help provide counter- 
part funds required to accelerate progress on 36 pending ADB projects in the 
count ry; 


-~$75 million representing the second tranche of the WB agricultural inputs 
loan; 


-~$105 million from the commodity loan component of the 12th yen credit fros 
Japan; 


-~~$69 million from the WB for the rehabilitation end expansion of the Metropol- 
itan Waterworks and Sewerage System's water distribution setwork; 


+~$82 million for the second rural roads projects to cometrwct and upgrade 
roads throughout the countrise also from the ¥. a 




















--$94.85 million in new project loans under the 13th yen credit from Japan. 


After the creditors’ meeting in Tokyo last month, Ongpin reported that totel 
foreign assistance commitments pledged to the Philippines amounted to $700 
million. 


Ongpin said that the government would be seeking a total of $1.08 billion in 
official development assistance (OBA) this year to finance 70 percent or 
P22.7 billion of the estimated P39 billion deficit in national government and 
public corporate sector expenditures under the 1986 revised budget. 


He said that based on a review of previous and proposed ODA commitments during 
the Tokyo meeting with the Subcommittee of the WB for the Philippines, at 
least 70 percent of the country's external financing requirements would be 
available from the Consultative Group. 
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11 July 1986 


PHILIPPINES 


SIN APPEALS TO MOSLEM KIDNAPPERS TO FREE PRIEST 
HK160921 Hong Kong AFP in English 0854 GMT 16 Jun 86 


[Text] Manila, 16 Jun (AFP)--Philippine Roman Catholic Primate Jaime Cardinal 
Sin Monday urged Moslem kidnappers to free a French Roman Catholic missionary 
they abducted neayly two weeks ago on the southern. Philippine island of 
Mindanao. 


Cardinal Sin said in a written statement that he was “extremely distressed" 
by the apparent lack of progress of efforts to free Father Michel De Gigord. 


Fr De Gigord, 46, chaplain to the Roman Catholic community of Mindanao State 
University (MSU) in the Moslem city of Marawi, was abducted from the MSU 
campus 4 June by armed men, who later demanded a 14,600-dollar ransom. 


Meanwhile, government television quoted an unnamed military officer as having 
said the i idnappers were set to free the priest in two weeks’ time, and that 
he had last been seen aborad a pickup driven by a Moslem warlord's nephew. 


The report could not be independently confirmed here. 


Said Cardinal Sin: "I appeal to the parties now holding Fr Gigord to release 
him immediately so that he may continue his good work at MSU now that classes 
have opened again.... He is a man who has no will will against anyone and his 
primary concern is to serve the MSU community in every way he can." 


Cardinal Sin said he knew Father De Gigord, a member of the Paris-based French 
Foreign Mission, very well and that "I have conducted an extensive corres- 
pondence with hin." 
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11 July 1986 


PHILIPPINES 


GOVERNMENT PLANNING 5 PROGRAMS FOR UNEMPLOYED 
BK141248 Hong Kong AFP in English 1241 GMT 14 Jun 86 


[Text] Manila, 14 Jun (AFP)--The Philippine Government plans to launch five 
programs to ease the plight of an estimated four million jobless or under- 
employed people, the presidential palace announced Saturday. A palace state- 
ment cited official figures of 12 percent unemployment and eight percent under- 
employment as of January, the month before President Carazon Aquino assumed of- 
fice. It said 2.6 million people out of a work force of 21.7 million were out 
of work in January, and 1.74 million people were underemployed--working ir- 
regularly for substandard wages--bringing the total to 4.3 million people. 


The new administration is grappling with the severe economic problems in in- 
herited, including a depleted treasury and a 27-billion-dollar foreign debt. 
The palace said the Labor Ministry reported a “slight positive turn" in the 
employment situation in the first three months under Mrs Aquino, including a 
small drop in lay-offs and a rise in job openings in March. The Labor Minis- 
try is to launch five programs to create employment opportunities in both urban 
and rural areas, the palace said, but gave no timetable and scant details. 
Officials concerned could not immediately be reached to elaborate on the 

plan. 


The programs include a drive to provide livelihood opportunities and alter- 
native income sources in rural areas, and another to help match jobs and 
people. The third will tap “people power" for “national reconstruction." 
The fourth is to develop self-employment opportwnities for returning contract 
workers displaced by the construction decline in the Middle East. A “human 
resources development" program to raise the quality of the labor force was 
the fifth program listed. 


Meanwhile, a magazine here said Mre Aquino was expected soon to abolish three 
ministries she had vowed to dismantle during her campaign for the February 
presidential election. NEW DAY, the weekend magazine of the newspaper BUSINESS 
DAY, said the Ministries of Human Settlements, Energy, and Information are to 
be scrapped. The Human Settlements Ministry was led by former President 
Ferdinand Marcos's wife Imelda. The Energy Ministry came under fire for corner- 
ing the oil business. And journalists have pressed for abolition of the In- 
formation Ministry, which held sway over print and broadcast media under Mr: 
Marcos. 
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PHILIPPINES 


EDITORIAL WELCOMES LOW INFLATION RATE 
HK170906 Manila MANILA BULLETIN in English 16 Jum 86 p 6 
{[Editorial: “Low Inflation" ] 


{Text] We are trying to recall offhand the last time inflation, as measured 
by the consumer price index, plunged to 1.29 percent, nationwide, as it did 
last month. (Outside Metro Manila, the rate was 0.7 percent.) 


For years, inflation was on the high side. Now the trend has been reversed. 
How come? 


The watchers at the National Census and Statistics Office cite the reduction 
in the prices of petroleum products and increased production of food item. 
Those are valid reasons. For one thing, petroleum is so basic a product it 
affects the prices of almost all other goods. 


Another reason may well be the lack of demand. When wemployment is high and 
firms cannot grant sizable wage increases because of a production slowdown 
(as reported by Central Bank Gov Fernandez in his quarterly report to the 
president), there is not likely te be much buying. 


Still another reason for the low inflation trend is the feeling of stability. 
This may be contrasted against a situation where people, fearful of some dire 
event in the future, are gripped by inflation psychology, which by itself 
causes prices to go up. 


When people feel safe, they do not fear inflation and they do not hoard or 
inflate the prices of goods and services. That happens when they think that 
the government is protecting then. 


Low inflation offers fine opportunities for production and consumption. 


/9274 
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11 July a 


PHILIPPINES 


ECONOMIST PREDICTS SIGNIFICANT GROWTH BEGINNING IN 1987 
HK170942 Manila MANILA BULLETIN in English 16 Jun 86 p 22 
{"Business" colum by Bernardino Ronquillo: "Why They Are Bullish on RP") 


{Text} Economist Bernardo Villegas’ assessment of this year's economic per- 
formance and his projections of growth starting in 1987 are quite different 
from those of the official and other private forecasts. First of all, he 
does not expect any positive growth for the economy this year; in fact, he 
projects one to two percent negative performance. But beginning 1987 he 
anticipates six percent to eight percent annual growth in the gross national 
product (GNP). 


Other projections on the Philippines’ economic performance have placed this 
year's GNP growth at one to two percent, and the following two to three years 
at four percent. 


Why the big jump in Villegas’ performance for the Philippines between 1986 and 
1987? The answer obviously is provided by the absence of growth this year. 
It is easier to grow significantly from nothing as a base than from a big well 


developed base. 


But there are significant solid factors that could propel a recovery. This 
was not possible in the last few years because of the absence of these factors. 
One such major factor is the top priority now being given to agriculture and 
agri-business and consequently the development of the countryside where the 
bulk (some 70 percent) of the population still live. 


This development strategy strikes directly at the heart of the Philippines’ 
age-old problem of poverty. First of all, the greater focus on agriculture 
will bring about increased food productior and eventually serve to stabilize 
prices for the benefit of both eonsumers and producers. Not only will such 
effort minimize expenditure of foreign exchange on items that can be produced 
locally but it will eventually build exports and earn more dollars for the 
country. 


Secondly, the rural uplift program will open more job opportunities than will 
any urban industrial expansion scheme which will rely more on mechanization 
than on maximum utilization of manpower and native skill in such employment 














intensive industries as garment making, semiconductor manufacturing, handi- 
craft and allied industries. The new plan calls for the dispersal of such 
industries throughout the country instead of locating the factories as here- 
tofore in the urban areas. 


Agricultural development is intended to be a sustained long-range effort. Its 
main spark plug will be what President Corazon Aquino has already announced as 
an emergency employment project that will maximize opening of new job oppor- 
tunities. It will consist of building thousands of kilometers of feeder or 
farm-to-market roads and irrigation systems which are all necessary and vital 
to the promotion and development of food and other agricultural industries. 


This emergency employment program will have more immediate impact on the 
economy md obviously account for the six to eight percent GNP growth Mr 
Villegas is projecting for 1987. If such a program can take off before the 
end of 1986, its impact is likely to be felt significantly in 1987 and for 
the next two or three years when GNP growth is expected to be sustained at 
six to eight percent annually. 
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PHILIPPINES 


GOVERNMENT APPROVES SALE OF HONG KONG SAN MIGUEL BREWERY 


HK180317 Hong Kong HONG KONG STANDARD in English 18 Jun 86 Business Standard 
pl 


[Text] The Philippines Government has apparently given approval for the sale 
of San Miguel's brewery in Hong Kong. 


Reports from Manila suggest the disposal of American beer giant Anheuser-Busch 
now has official blessing of the Presidential Commission on Good Government, 
which has sequestered a mejority holding in the parent company. 


With the political infighting apparently over, both companies are now getting 
back to old fashioned haggling about the price of the brewery. 


An article of the MANILA TIMES today says the Anheuser bosses want the original 
price of U.S.$170 million reduced to U.S.$155 million. The Americans’ main 
concern seems to be over the present waste disposal systen. 


This would price the shares at less than $15 each when the hoped-for-price 
and eventual offer to the 26 percent minority holders was $16. 


Yesterday, the San Miguel board in Hong Kong said negotiations between the 
parent's holding company, Neptunia, and Anheuser were continuing. It is not 
clear where these discussions are taking place. 
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PHILIPPINES 


GOVERNMENT SET TO REDUCE TAXES ON 4 OIL BY-PRODUCTS 
HK180921 Manila THE NEWS HERALD in English 17 Jun 86 pp 1, 6 


[Text] The government is set to reduce taxes on four major widely-used oil by- 
products--diesel oil, bunker fuel, kerosene and liquefied petroleum gas--to 
pave the way for the reduction in their selling prices, it was learned yester- 


day. 


The reductions, if carried out, would have a tremendous sultiplier effect on 
business and industry. 


Bunker fuel is used by factories and electric cooperatives. Diesel oil, on the 
other, [hemd], powers most public buses in the country while kerosene, while 
used by households for cooking and lighting like EPG, is also widely used by 
fishermen. 


The proposal will be dddeussed by the cabinet at ites regular meeting tomorrow, 
Internal Revenue Commissioner Bienvenido Tan, fr, said. 


Tan said that to offeet the projected losses in revenues, the taxes on other 
locally-refined petroleum products may have to be aijusted upwards. But 
nothing is definite yet on this alternative, he explained, pointing out that 
other revenue sources like the cigarette and liquor industries may be tapped 
to raise additional revenues for the government. 





Tan could not reveal the level of tax reductions saying the working figures 
have been submitted to Finance Minister Jaime Ongpin. 


He waid he will meet with Ongpin today possibly to finalize the figures to be 
sent to the cabinet for discussion tomorrow. 


Tan disclosed all these in a talk to newsmen after addressing a tax forum in 
Makati sponsored by the Philippine Chamber of Commerce and Industry [PCCI]. 


PCCI President Aurelio Periquet welcomed the plan to reduce taxes on gasoline 
prices and said this would be a big boost to industry and the goverement's 
overall recovery progran. 
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PHILIPPINES 


BANK ADVISORY BODY TO DISCUSS LOANS 
HK190359 Manila MANILA BULLETIN in English 18 Jun 86 p 15 


[Text] The Bank Advisory Committee on the Philippines, headed by the Manu- 
facturers Hanover Trust of New York and the Bank of Tokyo, has agreed to com 
mence negotiations with the Philippine Government on the renewal of the $3 
billion trade facility and on a multi-year restructuring of commercial loans 
maturing over the next four to six years. 


Reliable sources disclosed that the talks with the creditor banks will start 
as soon as the Philippine Government signs a new letter of intent with the 
International Monetary Fund (IMF) enbodying the economic program of the new 
administration under President Corazon Aquino. 


The sources who are close to the negotiating panel with the IMF said the IMF 
program might be finalized sometime next month or early August. They added 
that two panels expect to reach an agreement on the various monetary and 
fiscal targets by the end of this month. 


At the same time, the Philippine Government has requested the advisory com 
mittee of commercial bank lenders to extend the availability period of the 
$325 million remaining balance from the new money facility up to the end of 
this year. 


This portion of the new money was not drawn by the Philippines when the new 
government failed to get a waiver from IMF management on the release of the 
final [word indistinct] of the IMF stand-by credit after certain performance 
targets were not met in the first quarter of this year. 


Sources in the foreign banking community in Manila said that the Philippines 
needs to renegotiate an extension of the $3 billion trade facility because 
the existing one will expire by the end of this year. 


The trade facility was extended for a term of two years but by its nature it 
could be extended for another two years by both parties. 


They said that the total amount of foreign obligatéons which will be the 


subject of a multi-year restructuring negotiations is in the range of § bil- 
lion to $5 billion. This represents maturities coming due between 1987 and 
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1990. Broken down, these loan maturities are as follows: 1987, $1.062 bil- 
lior; 1988, $952 million; 1989, $721 million; and 1990, $519 million. 


If the multi-year restructuring were expanded to include maturities coming 
due over the next six years, the total amount would reach between $6 billion 
to $7 billion. 


The Philivoines will seek for a favorable set of terms on the multi-year re- 
structur’:, >f the maturities due in the next four to six years to lighten its 
debt service burden and enable the economy to grow at a faster pace. 


Among the changes sought in the terms are lower spreads and a longer stretch- 
out of maturities. 


The need for a mult4-year restructuring of the loans due in the next few 
years is underscored by the fact that without it, the country's debt service 
during the same period would still be very heavy. 


Preliminary estimates made by the Central Bank showed that, without multi- 
year restructuring of foreign bank's debt, the Philippines’ debt service 
burden would be as follows: 1987, $2.028 billion; 1988, $1.941 billion; 
1989, $1.692 billion and 1990, $2.640 billion. 


The first stage of loan restructuring completed by the government covered 
only commercial debt maturities between 17 October 1983 and 31 December 1986. 
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PHILIPPINES 


"ECONOMIC INDICATOR’ COLUMN REPORTS ON COPPER PRODUCTION 
HK190221 Quezon City BUSINESS DAY in English 18 Jun 86 p 13 
{"Economic Indicator" colum: “Copper Production Falls 4.91 Percent") 


{Text} The copper output of the producing members of the Chamber of Mines of 
the Philippines totaled 54,205.093 metric tons for the first three months of 
the year, down 4.91 percent or 2,801.606 metric tons from the 57,066.699 metric 
tons mined in the same period last year, the chamber's monthly newsletter re- 
ported. 


The lower production could be traced to the 49.20 or 13,200.183-metric ton 
drop in the output of Atlas Consolidated Mining and Development Corporation 
(Cebu) which halted operations early this year when the workers in its open 
pit and underground mines staged a work slowdown. However, Atlas still re- 
mained the leading producer with 13,630.590 metric tons of copper mined during 
the period. The company produced 26,830.773 metric tons in the first three 
months of 1985. 


The output of primary copper producers reached 54,204.772 metric tons from 
January to March, 4,89 percent or 2,788.208 metric tons less than the 
56,992.980 metric tons produced in the correspoknding period last year. 


The lone secondary producer, Benguet Exploration, Inc, (Thanksgiving), whose 
main product is gold and which produces copper only as a byproduct, likewise 
suffered a production setback. Beguet Exploration's production level fell 97.66 
percent or 13.398 metric tons from 13.719 metric tons to only 0.321 metric tons 
this year. 
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Copper Production 


January to March 1985 and 1986 


(in metric tons) 


Primary Producers 


Atlas. Consolidated Mining and 
Development Corp (Cebu) 


Maricalum Mining Corp 

Marcopper Mining Corp 

Benquet Corp (Dizon) 

Philex Mining Corp 

North Davao Mining Corp (Amacan) 
Lepanto Consolidated Mining Co 


Benguet Exploration, Inc 
(Copper Shield) 


Batong Buhay Gold Mines, Inc 


Sub-Total 


Secondary Producer 


Benguet Exploration, Inc 
(Thanksgiving) 


Total 


*No production 


1986 





13,630. 590 
11,277.266 


8, 634.100 
6,342.925 
5, 965.298 
4,519.941 
3, 354. 390 


480. 302 


54 ,204.772 


0.321 
54, 205.093 


Source: Chamber of Mines of the Philippines 
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1985 





26,830.773 
* 
8,816.070 
5,853.614 
6,203.009 
4,903.913 
2,090.661 


112.906 
2,182.844 
56, 992.980 


13.719 
57.006. 699 





Percentage 


(49.20) 


(97.66) 


(4.91) 
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"ECONOMIC INDICATOR’ REPORTS GROWTH IN SILVER PRODUCTION 
HK181020 Quezon City BUSINESS DAY in English 17 Jun 86 p 2 
{"Economic Indicator" colum: “Silver Production Grows 8.5 Percent") 


[Text] Despite the production declines registered by the majority of the sil- 
ver producing members of the Chamber of Mines the Philippines and the lower 
prices of silver in the world market, silver output for the first two months 
of 1986 grew by 8.48 percent, chamber data indicated. For the January to 
February period, silver production totaled 9,011.042 kilograms, 704.288 kilo- 
grams more than the 8,306.754 kilograms mined in the same period last year. 


The rise in production can be attribuced to the improved operations of a 
number of silver producers which included Marcopper Mining Corporation 

Lepanto Consolidated Mining Company and Itogon-Suyoc Mines, Inc. The 1,426.561 
kilograms of silver produced by Maricalum mining likewise contributed to the 
increase. The company started commercial operations last August. 


Production of Lepanto during the period totaled 1,081.220 kilograms, up 
157.23 percent or 660.888 kilograms from only 420.332 kilograms in 1985. 


Production of Marcopper and Itogon, on the other hand, increased by 7.71 per- 
cent or 62.720 kSlograms (from 1.073 kilograms to 1,155.720 kilograms) and 
41.77 percent or 12.413 kilograms (from 29.719 kilograms to 42.132 kilograms), 


respectively. 


Silver Production 
January to February 1985 and 1986 
(in kilograms) 





Percentage 
1986 1985 Change 
Benguet Corp (Ballatoc/Dizon) 1,820.955 1,893.269 ( 3.82) 
Atlas Consolidated Mining and Devel- 
opment Corp (Cebu/Masbate) 1,512.780 2,198.12] (31.18) 


Maricalum Mining 1,426.561 e 














Marcopper Mining Corp 

Lepanto Consolidated Mining Co 
Philex Mining Corp 

North Davac Mining Corp (Amacan) 


Benguet Exploration, Inc 
(Thanks giving/c/s) 


Surigao Consolidated Mining Co Inc 
Apex Mining Co Inc. 

Itogon-Suyoc Mines, Inc. 

Manila Mining, Inc 

Batong Buhay Gold Mines, Inc 

Total 


*No production 


Source: Chamber of Mines of the Philippines 
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9,011.042 


.. 85). 
Se. 332 
920.032 


4%. 20) 


351.739 
614.251 
87.012 
29.719 
11.216 
271.962 
8, 306.754 





> Vv 
ets 


157.23 
( 0.82) 


( 5.16) 


( 2.50) 
(62.14) 
(21.19) 
41.77 
(86.08) 


8.48 
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BRIEFS 


DIMAPORO ON MARCOS SUPPORTERS--Former Lanao del Sur Governor Ali Dimaporo ap- 
pealed to President Aquino to concentrate more on national recovery. He said 
instead of devoting much time and effort in running after those who had sup- 
ported Mr Marcos, the government must work for national reconciliation. 
Dimaporo also said he will make personal appeals to those on the hills 

to join the government peace drive. [Dimaporo recording «indistinct] [Text] 
[Manila Far East Broadcasting Company in English 2300 GMT 17 Jun 86 HK] 

/9274 


SURRENDER FEELERS FROM NPA--The constabulary has been receiving surrender 
feelers from some ranking commanders of the New People's Army in Bulacan. 
Lieutenant General Pedro Mendoza, Bulacan PC [Philippine Constabulary) 
provincial commander, says certain contacts have been (?seen) at the PC 
headquarters in Manila on the feasibility of starting negotiations for the 
surrerider of NPA cebels operating in Bulacan. Mendoza identified Eudardo 
(Reyes), alias Commander Eddie, as head of the NPA's secretariat in Bulacan. 
He added, he has conferred with intelligence officers as well as the newly 
appointed officers themselves in Bulacan on the mechanics of accepting the 
surrender of NPA rebels. [Text] [Quezon City DZFM Radio in English and 
Tagalog 2200 GMT 12 Jun 86 OW] /9274 
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THAILAND 


FARMER ADVOCATE SEES LITTLE HOPE IN ELECTION 
Bangkok MATICHON in Thai 22 May 86 p 7 


{Article by Phayap Panketu, Mae Cho Agricultural Promotion and Development 
Group: "Farmers and the 1986 Election Campaign") 


{Excerpts] Ever since the administrative change in 1932, the main campaign 
target of the candidates running for MP has been the farmers, who account for 
70-80 percent of the country's population. The candidates from the various 
political parties have all tended to use the same campaign tactic. That is, 
they have cited the problems facing the farmers. 





Some have promised the farmers that they will find land for the landless 
farmers, that they will help build roads to the farmers’ fields, and that they 
will make seed, animals, fertilizer, and insecticide available at low cost. 
Some have claimed that if the people vote for them and they are elected, they 
will take action to raise prices on such agricultural goods as paddy, milled 
rice, corn, Sugar cane, soybeans, mung beans, and cassava. 


Candidates do everything they can to make the farmers believe that if they are 
elected, they will be able to help solve the problems confronting the farmers, 
particularly the rice price problem. But once they are elected, the farmers’ 
problems, which should receive great attention, are ignored. They are 
considered to be minor problems rather than pressing problems requiring urgent 
attention. 


Politicians and the government have tended to solve the problems by announcing 
that they were resigning from their position or reshuffling the cabinet. Some 
people have said that if they fail to raise rice prices within a certain 
period of time, they will resign. And when rice prices fail to rise, they 
resign. This seems to be a praiseworthy political spirit. The minister is 
replaced by another politician from the same party. 


But viewed from another angle, these political activities to solve the rice 


price problem for the farmers have concealed political tricks whose purpose is 
to win votes and increase the person's popuiarity. These people make political 
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mistakes and cannot solve the farmers’ problems as they promised. This problem 
has arisen in many administrations, including the most recent administration. 
There is still no reason to believe that rice prices will improve. The 
promises made have all been empty promises aimed at reaping political 
benefits. 


Even though the farmers know that the politicians who come to them promising 
this and that in return for their vote cannot keep their promises, there is 
nothing that they can do. All they can do is hope that someday a politician 
who can help relieve their suffering will appear. 


Farmer have suffered in the past. In recent years, they have sold their rice 
for 2,000 baht per kwian [1 kwian equals 2,000 liters). But this year, even 
though the price has dropped to 1,700-1,950 baht per kwian, they can't find 
merchants to buy their rice. Examples are the farmers in the land reform zones 
in Bang Rachan District, Singburi Province, and Sankhaburi District in Chainat 
Province. This situation will probably persist for a long time. 


The “suffering of the farmers is the suffering of the entire country" only 
during the campaign season. After that, the suffering of the farmers is no 
longer the suffering of the entire country. The suffering of the farmers is 
theirs alone once the campaign is over. 


Farmers have been a source of profits for all classes, including local 
influential people, brokers, government officials, and politicians. As long as 
there are politicians who are insincere and who are concerned only about 
gaining power and making profits instead of working for the benefit of people 
in general, the farmers will have to be patient, accept their fate, and put up 
with being exploited like this. 
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JPRS-SEA~86-116 
1] July 1986 


THALLAND 


SOURCES DESCRIBE PARLIAMENT VOTE-BUYING SCHEME 
Bangkok MATICHON SUT SAPDA in Thai 25 May 86 pp 7, 8 


(Unattributed report: "Intelligence Documents Reveal the Identity of the 
"Hooded Man' Who gave 60 Million To Topple the Government") 


[Excerpt] "In this game, Mr Buntheng (Thongsawat) is just a puppet. We now 
know who was behind this effort to topple the government," said a senior news 
source who works in a government intelligence unit. He talked to MATICHON 
about the movement to defeat the royal act submitted by the administration. As 
a result of this, the administration dissolved parliament on the night of 
1 May. 


It's probably correct to say that Mr Buntheng Thongsawat, the former deputy 
prime minister and the deputy leader of the Social Action Party, played a 
leading role in this movement. However, he is not the only one who played a 
role in toppling the government. 


Many political observers think that the important factor in the downfall of 
the government was the action of opposition leaders. By themselves, Mr 
Buatheng and the Thai Nation Party, an opposition party, could not have 
toppled the government. Thus, everyone wants to know who was behind this, or 
who played the leading role in this movement. 


An advisor to the prime minister told MATICHON that before the “person who 
lost power" went to see ML [royal title--FBIS) Khukrit Pramot, Police Cpt 
Chaloem Yubamrung, the leader of the Mass Party, went to see him in order to 
discuss plans to topple the Prem administration. But because ML Khukrit was 
not sure whether the administration would choose to resign or dissolve 
parliament if the act was defeated, the “person who lost power" made an effort 
to assure him that the administration's only choice was to resign. After 
receiving these assurances, that senior politician cooperated in creating 
political waves. 


Most people think that bankers cooperated in this operation to topple the 
government. The interests of this group have been adversely affected by the 
acts implemented by the government. A MATICHON news source in the Government 
House said that the money paid to MPs in exchange for their voting against the 
act came from this group whose interests had been affected. But this group was 
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smart enough not to use domestic funds. They were afraid that officials would 
be able to check this. 


"From what we know, they brought in the money from Singapore just 2-3 days 
before the meeting,” said the news source. He added that reports state that 
200 million baht was brought in. However, only 60 million baht was used to buy 
votes and carry on other activities. 


Reports state that the person who brought in this huge sum of money was a 
major exporter. "This important person is said to be very close toa wealthy 
banker. To pay off the MPs who sold their votes, he went through an MP who is 
close to a retired military officer, an officer who has been called a 


"political Samphawesi." 


Ancther report states that only 20-30 million baht was spent buying votes. MPs 
were paid 50,000, 100,000 or 500,000 baht depending on the difficulty of the 
decision and support received. MPs who belonged to government parties and who 
had to violate their party's resolution were paid huge sums. 


Another report stated that the person who paid off a politician with the 
initial "B" was a soldier with the initial "K". The money changed hands at a 
hotel in the Wang Burapha area. 


Even though the government knows that the opposition bought votes to topple 
the government, the government can't do anything, because the government 
itself bought votes in order to gain support for the act. 


"It is my understanding that government supporters did in fact make payoffs in 
the subcommittee conference hall in order to buy back votes as Master Sergeant 
Songtham Panyadi said. But I think that the opposition spent more money in 
their effort to topple the government,” said Mr Khlaeo WNorapodi, a former 
seven-term MP from Khon Kaen. 
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JPRS-SEA-86-! 16 
J] July 1986 


THAILAND 


COLUMNIST SCORES POLICE RAID, SMEAR OF CANDIDATE 
Bangkok MATICHON in Thai 6 Jun 86 p 6 


[Pracha Chun Stop Sign column by Aphichat Sakdiset: "The Raid on the House of 
Koson Sisang To Look for Weapons Was «a Smear Operation") 


{Text} Just 1 day before Gen Chawalit Yongchaiyut, an officer who subscribes 
to Order 66/23, was appointed RTA CINC, director of the Bangkok Peacekeeping 
Force, and director of communist suppression activities, an operation contrary 
to the new RTA CINC'’s "politics leads the military” line was carried out. Many 
factions were surprised and alarmed when 90 soldiers from the 24 Army Area 
led by Col Prachak Wisitkun, the commander of the Suranari Force, raided the 
home of Mr Koson Sisang, a Progressive Party candidate who is running in 
Constituency 1 in Maha Sarakham Province. This took place at 0400 hours on 
3 June at Ban Na Lao in Wapi Pathum District. The soldiers said that they had 
a search warrant signed by Police Maj Gen Bunchu Wangkanon, the commander of 
the Suppression Division. 


They seized a few rounds of ammunition and a number of books and arrested the 
mother and younger brother of Mr Koson on charges of having war weapons in 
their possession. These officials also destroyed the bathroom and scattered 
things here and there without any consideration for the feelings of the owners 
of the house. 


That is not all. After more than 100 villagers and a number of reporters had 
come to see what was happening, Col Prachak made a statement saying that the 
Progressive Party is a communist party and that people shouldn't associate 
with Mr Koson or the Sisang family. He said that they are playing politics in 
order to make profits. It's almost unbelievable that an officer at that level 
could say such things without hesitation. Because there is no clear evidence 


to support his charges. 


There are several things about this operation that need to be considered in 
depth. First, this search for weapons took place at a time when the various 
political parties are waging vigorous election campaigns. In Maha Sarakham 
Province, the number of people whe support Mr Koson and the Progressive Party 
has been increasing ever since he announced his candidacy. Thus, there is 
reason to wonder whether the officials staged this raid in order to search for 
weapons hidden there by communist terrorists or in order to reduce the 
popularity of Mr Koson and the other Progressive Party candidates. 
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Second, in the past, the Progressive Party was just a small political party, 
and few people felt that it had any chance of expanding. But after it joined 
the government at the end of 1985 with three votes in parliament, the party 
began to grow. Politicians from several parties and groups rushed to join the 
party . 


What is important is that former members of the Socialist Party of Thailand 
and a number of progressive politicians applied for membership in the party. 
During the past few months, they have actively participated in various 
political activities, and many are running for election this time. 


Regardless of the fact that the political Situation has changed, 
administrative officials, particularly military and police officials, continue 
to view these politicians in the same way as before. These officials refuse to 
accept these people and do not want them to play a political role. They are 
prepared to block these people in various ways in close cooperation with 
politicians from other political parties. 


The Progressive Party is definitely the political target of these officials. 
The attacks on the Progressive Party and those candidates once considered to 
be leftists will continue in several other areas using various tactics and 
methods. In this situation, it is not just the Progressive Party that must be 
careful. All political parties and politicians who love democracy must monitor 
this closely. 


As for Mr Koson, he has constantly engaged in activities beneficial to the 
public. He earned his Ph.D. from the University of Chicago in the United 
States. He served as the director of the Student Services Center, Christian 
Students Central Office. He has taught at Phayap University, Chiang Mai 
University, Thammasat University, and Princeton Univeristy in the United 
States. He once held the position of secretary-general of the Christian 
Council of Thailand. He served as a national development expert for an 
international organization headquartered in Geneva, Switzerland. 


It can be seen that Mr Koson has served society openly and that he has been 
accepted both here and abroad. Thus, in the eyes of those who love justice, 
the charges that have been made against him are ridiculous. There is 
absolutely no reason why a politician such as Mr Koson who is running for 
election and who enjoys widespread support would engage in activities that 
could jeopardize his support. It’s ridiculous to think that he would hide war 
weapons in his home and involve his mother and brother. 


The 24 Army Area, the Police Department, the Ministry of Interior, and the 
government officials concerned should reconsider this action as quickly as 
possible. Otherwise, the problem might lead to political conflicts among 
politicians. What that means is that there will be no opportunity for people 
who hold various ideas to work together to build the country. 
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JPRS-SEA-86-116 
11 July 1986 


THAILAND 


KRIANGSAK PARTY HIRING STUDENTS TO RUN IN ELECTION 
Bangkok MATICHON in Thai 29 May 86 p 2 


[Excerpt] A report from the Ramkhamhaeng University Student Association stated 
that the National Democracy Party has sent people to ask students and recent 
graduates of Ramkhamkhaeng University to run for election in the name of the 
party. These people say that the party will pay their filing fee, pay for 
making campaign posters, and give them 10,000 baht for election expenses. 


The report stated that the reason why the National Democracy Party is doing 
this is that it has encountered problems in fielding the number of candidates 
required by law. Thus, it has had to resort to this method. It has sent people 
every day through the Student Association. But few students have shown any 
interest, because they feel that the party is just trying to hire students to 
run in the election. 


"At present, various political parties such as the Democracy Party, Social 
Action Party, Progressive Party, and Thai Citizens Party are contacting 
students at Ramkhashaeng University and asking them to help campaign for the 
party’s candidates. Some of the parties pay very high wages. Students have 
shown a great interest in this. Several thousand students will probably 
participate in this,” said a news source. 


Mr Sukhum Nuansakun, the rector of Ramkhamhaeng University, told Matichon that 
he was aware that a political party had contacted students over the age of 25 
and sounded them out about running for election. But he said that he did not 
know the details. All he knew was what he had been told by officials. 


A Ramkhamhaeng University official said that during the past 2 weeks, 
officials of the National Democracy Party have contacted the Student Affairs 
Division, saying that they need students over 25 years old to work for the 
party. But the university has refused and will not allow them to set up a tent 
or carry on public relations activities on university property. This is 
considered to be a political activity that does not concern the university. 


Mr Koson Rotehanaphan, the deputy rector for planning and development, 
Ramkhamhaeng University, told MATICHON that during this campaign period, 
students must be very careful about con men coming to the university posing as 
members of political parties. They may urge students to run for election, 
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Saying that they will pay their election expenses and have posters printed for 
thes. But in the end, the students might be tricked into giving them money. 
For example, the party sight claim that the committee's resolution does not 
allow them to run for election. Or perhaps the party is a small party and is 
looking for people to run for election. Some party officials might use this 
loophole to make sgoney. 
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THAILAND 


PARTY PICKS EX-SOLDIERS TO ERASE ‘LEFTIST’ IMAGE 
Bangkok NAEO WA in Thai 25 May 86 p 3 


[Unattributed report: “Hoping To Erase Its Former ‘Leftist’ Image, the New 
Force Party Has Appointed Three Soldiers to the Party Executive Committee") 


[Text] The New Force Party has persuaded a former “communist suppression" 
officer to join the party in an attempt to erase its old image. He will run 
against Thianchai and Anek in Lopburi, where the election battle is asost 
intense second only to the Dusit constituency. 


Dr Prasan Tangcohai, the leader of the New Force Party, told NAEO NA that on 
23 May, three more people were appointed to the party executive committee. The 
three were Maj Gen Amphon Sombunying, the former commander of the Khokkrathian 
Artillery Center at Lopburi; Col Han Phongsithanon, the former intelligence 
chief with the Internal Security Operations Command, an expert in anti- 
communist operations, and the man who proposed the “politics leads the 
military” line, which is the basis of Order 66/23; and Col Atsuk Duangsawang, 
the former government spokesman during the administration of Field Marshal 
Sarit Thanarat. 


Maj Gen Amphon was removed from his position as commander of the Artillery 
Center in 1983 after someone fired a rocket at Gen Prem Tinsulanon while he 
was observing the testing of new weapons at this center. He retired from the 
military last year. He is very well known in the field of military science. He 
has invented many different types of weapons for the @ilitary, such as anti- 
aircraft and anti-tank rockets. 


The leader of the New Force Party said that it is quite likely that Maj Gen 
Amphon and Col Atsuk will run for election in Lopburi Province. Both men have 
already gone there to see how much support they have. In particular, Maj Gen 


Amphon enjoyed widespread support among the military units and people in that 
area during the period that he served there. 


"We will make an official announcement about this at a later time," said Dr 
Prasan. 
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A news source from the New Force Party said that the party's executive 
committee is trying to expand its administrative base. In the past, there were 
no military officers in the party. When the party was attacked as being a 
"leftist" party, it couldn't protect itself “even though the New Force Party 
did not advocate violence. During the events of 6 October 1976, not one of 
our members fled into the jungle,” said the news source. 
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DEMOCRATS RESIST KHAISAENG CANDIDACY, FEAR RED-BAITING 
Bangkok NAEO NA in Thai 24 May 86 p 3 


(Unattributed report: "Khaisaeng Prepares for the Election, Takes 500 
‘Precinct Leaders’ to Phathaya”) 


(Text) "An election is like a war. Enemies who have fled the war are no longer 
enemies," said Mr Khaisaeng Suksai, a former MP from Nakhon Phanom, to NAEO WA 
about his decision to run for election. The Democrat Party recently passed a 
resolution to field Mr Khaisaeng in the election. 


Mr Khaisaeng said that he has not yet received official confirmation of the 
results of the party meeting. In running for election, his goal is to help 
the people understand democracy better. He has been trying to do this for more 
than 30 Jears. 


As for the dispute about the candidacy of Mr Khaisaeng, a news source in the 
Democrat Party said that Mr Khaisaeng's name was proposed at the party 
conference. But some northeastern MPs opposed this. They said that this would 
enable opponents to charge that the party is a communist party. 


"Finally, a resolution was passed 15 to 10 in favor of allowing Mr Khaisaeng 
to run for election.” The news source also said that Mr Khaisaeng will run for 
election in Constituency 2 in Nakhon Phanos. 


As for Mr Khaisaeng's election campaign, the news source in the Democrat Party 
said that on 24 May, about 400-500 people fru. Nakhon Phanom and Mukdahan 
provinces will travel by bus to visit Mr Khaisaeng in Bangkok. Mr Khaisaeng 
has made preparations to take them to see parliament and other important 
places before taking them to the Phathaya Chomthiam beach of Mr Samphan 
Loetnuwat, a Democrat candidate in the Thonburi-Khlongsan constituency. The 
group will return home on 27 May. 


The news source said that this is « major campaign rally for supporters of Mr 
Khaisaeng. They will disouss campaign strategy. Mr Khaisaeng has not yet made 
a definite decision on where to run. 
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SITTHI SAWETSILA DISCUSSES RELATIONS WITH SAP DEFECTORS 
Bangkok MATICHON SUT SAPDA in Thai 8 Jun 86 pp 13-15 


{Interview with Air Chief Marshal Sitthi Sawetsila, we leader of the Social 


Action Party, act deputy prime minister, and minister of interior; date and 
place not specified 


{Excerpts} (Question) How much progress has been made in selecting party 
candidates? 


[Answer) I am acting party leader. I want to make it clear that I did not seek 
this position. I was asked to take this position. We don't have to talk about 
this. When I took this position, there were several problems that had to be 
solved. But I was not the one who took action to solve the problems. I did not 
know very many people. I had to look up the names of the party's MPs in the 
roll book. 


As for selecting candidates, this task was entrusted to others a long time 
ago. I should know more about this by 24 May. There has been a constant streas 
of rumors. The reports printed in the newspapers have been rather confusing. I 
have been patient. I can't say anything, really. I have been subjected to 
great pressure. I don't want to be the enemy of anyone. I would rather make 
friends. I have said that I want to build unity in the party. 


[Question] What about those who have left the party? 


[Answer) As for those who have left the party, we feel that their ideals are 
different from ours. They have all left. Those who intended to leave have all 
done so. Our party is seoure. We probably won't know who all the candidates 
are for some time yet. We probably won't know until just before the e:ection. 


Today, many good people are coming to see me. But they are worried because of 
the oonflicts and defections. I have to take a position on this. 


I entrusted areas to specific people. In particular, I entrusted the upper 
northern region to Minister Narong Wongwan. The south was entrusted to 
Minister Borom. The cen*ral region was entrusted to Minister Sawat. Minister 
Chaiyasiri and Minister Prayut were made responsible for the northeast. Each 
region has many people. A selection committee will choose the best people. The 











news about our party has not been good. We have run into a storm. There have 
constantly been reports about pecple leaving and joining the party. Good 
people have hestitated to contact ge. When people join the party, they all 
want to be an MP. However, we are trying to find good people. 


[Question] What about the matter involving Mr Narong Wongwan? 


[Answer] I would like to explain this matter, because many people 
misunderstand and erroneous reports have been published. At cabinet meetings, 
there were reports that Mr Narong, Mr Borom, and Mr Sawat were going to 
resign. I made secret inquiries. I did not get into any arguments. I just 
asked them whether this was true and said that if they did plan to resign, I 
would make preparations. I told them that the election was approaching and 
that I had to make preparations. Mr Narong said that all 11 of his people had 
already resigned. What he said during that interview was correct. Mr WNarong 
and I are close friends. I am the one who asked his to join the SAP. 


I have to go back to the time when I was elected. I chaired the meeting of the 
ASEAN EEC. Parliament had been dissolved. I resigned. I issued a statement. Mr 
Narong telephoned me and asked whether I was going to run again. I told his 
that there was no reason for me not to run. I told him the truth. I asked hia 
if he was going to run and said that if he did plan to run, he should run with 
me. I told him that I would try to secure the agricultural portfolio for his. 


I have great respect for Mr Narong. I like him very auch. We have always 
helped each other. He calls me "phi" [older brother]. This is one reason why 
he was made minister of agriculture. 


However, Mr Narong said that he would resign. The date was been moved back. As 
for transferring Mr Prakaiphruk Sarutanon, I asked Mr Narong not to transfer 
him. He was already planning to leave and so I told him that I would oppose 
any attempt to transfer Mr Prakaiphruk. I didn't think that that was right. I 
told hig that. 


The day that this happenec was his last day. This was an attempt to transfer 
Mr Prakaiphruk without going through me. Mr Borom said that he intended to 
resign from the party and that he would also resign his ministerial position, 
which is the proper thing to do. I told Mr Narong that if he submitted this 
matter, I would oppose it. 


This proposal was the last one submitted to the cabinet. It was submitted just 
before the meeting was to adjourn. The prime minister wasn't there. He had 
left about 5 ginutes before the meeting ended. Narong wasn't there either. 
Neither one was there. What I meant was that this matter did not go through 
me. Thus, I don’t think that that was a proper order. Because according to the 
regulations, all matters involving the Ministry of Agriculture have to go 
through me. I have been charged with certain responsibilities. In particular, 
I have had to explain the reason for the transfer when Mr Narong was going to 
resign. That's all. I said that I did not approve of that. 


There was no argument. Mr Narong was not there. There was no argument. I don't 
know how the newspapers could write that I flew into a rage. You can go and 
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ask the other ministers whc were present. They exaggerated, saying that I ha 
a very hot temper. I think that I have been treated very unfairly. I have 
say this. It is the truth. That's all. Deputy Prime Minister Prachuap sai 
that the prime minister had already signed tne order. I said that even so, 
was still opposed to this. That's all. Did I say the right thing or the wr 
thing? I didn't get angry. I said only a few words. I started telling 
about this and so I had to tell you the entire story. 


[Question] Have there been any changes? 


[Answer] He has resigned now. Everybody wants to have different ideals. People 
want to join for their own interests. The SAP does not have a very good nam 
right now. But I can assure you that the SAP now has great solidarity. Only 
good people are left. Even though we are smaller than before, I think that we 
van choose good people. We have a new system. The party did not have a systen. 
We have organized a new system. I think that our new system has relieved th: 
pressure. The newspapers have attacked me so frequently that I haven't ha 


time to sit down and think. 


On Visakha Day, I went to visit some Chinese from whom I had received 
invitation. I went to make merit. After that, I went and listened to a sermor 
at the temple in my native town. I said *hat I intended to run for elect 
there. That meant that I would be running with Mr Chalo Thamsiri and Mr Ka 
Sirisamphan. Our main opponent is the Democrat Party. That is the first thine. 
Mr Marut said that he would run against us and let the best man win. This 
political matter. I don't see anything wrong with this. 


[Question] What is your campaign strategy? 


[Answer) I want to say that the ideals of the SAP are still intact. Pe 
have left the party and are looking for new ideals. In politics, there must 


ideals. Otherwise, all you have is a "political group.” Our party has nev 
criticized anyone. I did not say anything. When Mr Narong left, 1 wished hic 
well, because he is a close friend. We have never criticized any of those 


left the party. This is our political spirit. They will have to search for th: 
ideals that suit them. As for those with us now and those who will be selected 
to join us, we can be sure that we have excellect people. I want good people. 
If people leave, we can find people to replace them. But I don't want to lose. 
if we don't have enough candidates by 9 June, I will be in trouble. Mr Boron 
went to the south but did not select anyone. This created problems for me. 
Some of those who resigned planned that in advance. Some have said that they 
had been planning to resign for a long time. It was clear that some we 


planning to resign. I hope that the mass media reviews things. These are * 
facts, and the mass media should inform the people of these things. That's 

Il ask. 

[Question] Many candidates have been paid or offered large sums of money. 


this a problem for the SAP? 


[Answer] The people left will stay with the party. I went and campaigned 
Chinese area. I listened to a sermon. I am very pleased. He taught 
precepts: don't get angry, don't be greedy, don't be misled, be kind, 








make enemies, show sympathy for others, and don't think evil of others. As for 
buying votes, reporters probably know all about that. I don’t want to discuss 
that. That is not a fitting subject for we to discuss. The truth will come out 
by itself. People know what the truth is. Reporters probably know more than I 
do. You shouldn't ask me about that. I have already told you that I won't say 
anything damaging to others. 


I have only one goal in mind. I know what I want to do. I have been successful 
in my work. I don't need to discuss that. People would accuse me of boasting. 
Everyone knows. I have been a government official for a long time. I have 
followed regulations. I have a Buddha image in my room. I am not greedy. ' 
have not taken the wrong path. I don't get angry. I want to set an example. I 
want good people to join the party. We screen people. We want people who will 
work for the good of the country and who aren't concerned only about their own 
interests. We want people who know what the problems are and who can solve 
them. We want people who are respected by the people. These are the 
qualifications needed. I want to build a new generation with a new appearance. 
i don't know why people want to fight over the old-guard politicians. 
Parliament will be filled with the same old faces. I want honest people to 
serve as MPs, people whose main interest is the well-being of the people. I 
Want people who know what the problems are and who can solve the problems. 


One thing I want to say is that | admire the words of Mr Phichai, who said 
that we will work steadfastly to correct the mistakes. We will correct the 
mistakes that our party has made. Ye will hold on to the good things that we 
have done. Examples are the old policies of Achan Khukrit, such as the “ngoen 
phan” policy. We will not try to do anything that is beyond our power. 


My policy is complete. I will reveal it gradually. If others find out, they 
will copy us. But 1 know what problems have to be solved. We have a staff. We 
have scholars. We have a system to promote unity. But we lack money. 


[Question] The SAP has a capitalist image. 


(Answer) I have taken steps to correct that image. We don't have very much 
money. The financiers are holding on to their money. They haven't given much 
money to the party. The party should have a central fund. As things stand now, 
each person has different financial resources depending on who supports hin. 
Do you understand? We will no longer use this system. There will not be any 
Givisions. The group will be united. 


We have little money. But money is not that important. The important thing is 
whether people have confidence in our policies. We want the people to trust 
our candidates and feel that our party leader and policies are good. We will 
inform people of our policies gradually so that they have a chance to decide. 
I'm not saying that all our candidates will win. But we feel that the people 
will consider our candidates if our policies are correct. People will be 
interested. The only thing I ask is that the people turn out and exercise 
their democratic rights. If they do, the people whom we have been talking 
about will disappear. 
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[Question] Now that Mr Narong and Mr Borom have left the party, what will you 
do to solve the problems? 


[Answer] We must quickly find replacements. I don't have to say anything about 
Mr Narong. He is a personal friend. He always calls me "phi." Whenever I have 
had a problem, I have always called on him to help solve it. He told me that I 
should run in Phrae. I said that I wouldn't do that. If I went to Fiwae, it 
would be like running away. The party leader shouldn't run away. I will run in 
my home area. If I am defeated, it means that the people prefer someone else. 
We have to accept the people's decision. I told Mr Narong that I wouldn't go. 
Mr Narong and I are still friends. Both he and Mr Borom have already resigned 
from the party. Mr Sawat hasn't resigned. I asked him if he planned to resign, 
and he said that he didn't. If he doesn't resign, I will ask him to make a 
firm commitment. Otherwise, I might have problems again. This is something 
that I have to do. If you are the acting party leader and don't know how many 
people you have and if it turns out that you don't have 175 candidates, 
everything will be for naught. 


[Question] Does the SAP hope to win the most seats in the northeast? 


[Answer] I think that we were once very strong in the northeast. But other 
parties have made inroads in some provinces. However, I think that we will 
come out on top in the northeast. We should also win in the north. We will win 
a few seats in the south. We will do better than before. 


[Question] Can you reveal anything about the SAP's policy? 


[Answer] We have a complete policy. Let them go first. Then I will speak. I 
have many excellent advisors. This is not the time to reveal our policy. The 
more they say, the more we know. We are watching them. I have top-notch 
advisors. We have a policy that can be implemented. It's not one that can't be 
implemented. We know what the people want. We haven't looked at things from 
the government's standpoint. I look at everything from the standpoint of the 
people. What the people want is what our party wants. We know what they want. 


[Question] What about the party's WISAWAKON SANGKHOM journal? 


[Answer] The reports are not true. Some of these people are in our party. The 
leader is a teacher. He might oelong to another group. He attacked me. I don't 
want to say much about him. WISAWAKON SANGKHOM attacked its own party. It 
attacked me, too. It has tried to destroy everything. At our last meeting, | 
announced that we will temporarily stop publishing WISAWAKON SANGKHOM until we 
can make improvements. We did no criticize them. We sent a letter explaining 
things. We did not criticize anyone. We still hold to the old ideals. We 
explained this to them. 


The reports about the defection of 5,000-6,000 people are not true. About 30 
people left. When they understand things, they will come back. I have never 
abandoned an old friend or member. We can't abandon people. 


You know what I am like. At New Year's, air force officers, people from the 
National Security Council, people from the Department of Centra] 
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Intelligence--I once served as the deputy director-general of this 
department--and others come to my home to pay their respects. I have never 
abandoned an old friend. Those who write WISAWAKON SANGKHOM are our people. I 
taught them. If they understand things.... It's not true that WISAWAKON 
SANGKHOM has split apart. 


[Question] The SAP has the image of a capitalist party. 


[Answer] There are financiers in every party. There is no one who can say that 
they don't have financiers. Every party has financiers. But have the 
financiers donated money to the party. This is what I look at. 


I have to admit that I was shocked when I learned how little money the party 
has. We have even less than the Democrat Party. If people want to make 
sacrifices, they should contribute money to the central fund. Things are not 
like you think. Do you understand? There are financiers in every party. People 
Say that Mr Borom is a financier. But Mr Borom has left the party. The same is 
true for Mr Narong. Is there anyone else who is a financier? 


Several other wealthy people have left the party, too. There are financiers in 
every party. The other parties have more financiers than our party. Money is a 
big headache for us now. The money that we use must be obtained properly 
through the trust of the people. We must help each other, but not buy votes. I 
won't run a campaign based on using money like that. The last time, I ran in 
Bangkok. People donated money to my campaign. I gave the party 150,000 baht. I 
did not use very much. When people came and asked for a little money, I 
refused to give them any. I told them that it was against the election law. 
Sometimes I bought some food and shared it. If we use a vote-buying system, we 
will have corrupt MPs. The money that they get, regardless of whether it is 
500 baht or 200 baht, will last them just a few days. But based on our 
policies, we will create jobs for them and take action to improve their 
standard of living. They will have monthly and yearly incomes. Their standard 
of living will improve. If they want us to do this, we will. But if they want 
us to give them some money in return for voting for us, we won't do that. If 
they feel that I am a good person, they should vote for me. Khun Chamlong did 
not have any money and yet he won. Today, the people of Bangkok are becoming 
more aware. I have only one wish and that is that this be a fair and honest 
election. 


[Question] Mr Phong Sarasin is a very wealthy man. Hasn't he donated any money 
to the party? 


[Answer] That is Mr Phong's affair. He operates a trading company. I don't 
know what his business is like. I don’t know how much each individual has 
donated. But I do know that the party has little money. Mr Phong is not that 
rich. Don't believe that. His company uses the money for company business. If 
he donated too much of the company's money, the company would go out of 
busine 


I aske Phong how much he planned to donate. He still hasn't answered me. I 
have {1 everyone how much they plan to donate. The money must go into the 
central rund. This is the party system. I am not criticizing Mr Phong. I know 
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that he has donated soge money. But I don't know how much. I honestly don't 
know. 


[Question] Does that mean that the party has not yet decided how much to give 
to each candidate? 


[Answer] We have said that we will help candidates to the extent permitted by 
law. We have made that promise to candicates who don't have much money. But 
wealthy people who have joined the party should make sacrifices. For example, 
the last time I ran, people donated money to me. But instead of pocketing the 
money, I put it in the central fund. Thus, those who are able to help 
themselves should do so. But we will help those who don't have any money. But 
so far we have not been able to raise much money. The other parties have such 
more money than we do. People in other parties have told me that they have 100 
Billion and 200 million baht. This concerns individuals. Let's not talk about 
money. There are financiers in every party. 


I don't expect our party to win an overwhelming victory this time. We will win 
a large number of seats, but not as many as some people expect. We may lose to 
other parties. They have a good chance. They don't have the internal problems 
that we have had. People haven't been making attacks on them. They don't have 
internal conflicts. If they do, they have kept the matter within the party. 
Our disputes have been aired in public. People have distributed leaflets 
attacking other party members. 


My family asked me not to accept the position of party leader. People 
contacted me and said “don't worry about not having any money. We want you." 
Several people called me. When it came to a vote, I was elected. I couldn't 
refuse. I said that I would do my best. I have been involved in many issues. 
Today, I am fighting for democracy. I am concerned about selecting good 
people, people who are truly demiecratic. 


In more than 50 years here, democracy has not made much progress. All we have 
are old-guard politicians who accept the highest bid. I have never thought 
about these people. If they leave the party, I wish them well. I wish them 
success. But I will find new people to run against then. 
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THAILAND 


BRIEFS 


THIRAYUTH BUNMEE ON MILITARY, POLITICIANS--The former secretary-general of the 
National Student Center of Thailand (NSCT) has called on politicians to have 
greater respect for themselves and for the people in order to solve today’s 
political and military problems. At a political party youth seminar for people 
from five political parties that was held at the Chomthian Palace Hotel in 
Phathaya last Friday, Mr Thiruyuth Bunmee said that besides the fact that Thai 
politicians do not respect themselves or others, they are still tied to 
certain individuals and so someone who is not an MP has to be appointed prime 
minister. This reduces the prestige of the politicians. As for the role of 
youths in the political parties, Mr Thirayuth called on them to unite and 
exert pressure to get the political parties to oppose appointing an outsider 
prime minister. That would be a step forward for democracy in Thailand. He 
told them not to worry about the military taking action. Because if they are 
successful, this will benefit military circles and enable them to heal the 
splits within the military. Mr Thirayuth called on them to launch a campaign 
to have the Speaker of the House become the president of parliament. He 
Called on them to unite and exert pressure to have the political parties serve 
the masses more. The parties must have concrete policies that are in accord 
with the interests of the disadvantaged classes. [Text] [Bangkok NAEO NA in 
Thai 24 May 36 p 3) 11943 


UTHAI: PUBLIC FED UP WITH DEMOCRACY, POVERTY--Uthai said that the people are 
still poor because democracy lasts only one day. MPs are not elected 
democratically. Mr Uthai Phimchaichon, the leader of the Progressive Party, 
participated in a debate on parliament that was held behind the Phatthalung 
train station on 20 May. He said that many people say that we are a democracy. 
But the villagers say that regardless of who is elected, they will remain 
poor. The MPs are the only ones who will benefit. Those who stage coups claim 
that the MPs are corrupt. But actually, democracy is not the cause. In the 
past 52 years, we have had a truly democratic government for only a few years. 
During most of this period, we have had a military dictatorship. The people 
here are poor. But in truly democratic countries such as the United States, 
Japan, Taiwan, and Singapore, the people are wealthy. The poverty here does 
not stem from democracy. It stems from dictatorship. But because Thailand is a 
Buddhist country, people usually blame their poverty on their fate. Mr Uthai 
said that because of this, the people practice democracy only on election day. 
But they remain as poor as ever, because they don't elect representatives in a 
truly democratic way. [Text] [Bangkc’« MATICHON in Thai 23 May 86 p 3] 11943 
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MILITARY AFFAIRS AND PUBLIC SECURITY VIETNAM 


EDITORIAL STRESSES NEED FOR STRONG ECONOMY, DEFENSE 
Hanoi QUAN DOL NHAN DAN in Vietnamese 30 Apr 86 pp 1,4 


l\Editorial: “Successfully Build and Firmly Defend the Socialist 
Fatherland”) 


(Text! The 30 April victory is one of the most illustrious feats 
of arms in the 4,000-year history of our people. This was the 
very glorious conclusion of 30 years of arduous and heroic 
Struggle surmount ing countless decisive challenges and sacrifices 
to bring the ever-victorious revolutionary banner of President Ho 
Chi Minh to the ultimate objective. Our fatherland is completely 
independent, free, and reunified, and the entire country 1s pro 
ceeding to socialism, one of the sacred wishes of the esteemed 
Uncle Ho and an @arnest aspiration of the people fulfilled. 


The 30 April victory is the event bearing international stature 


and having profound significance tor the times. The victory of 
our people thwarted one of the largest counterattacks of the 
chief imperialist pointed toward revolutionary forces. Iv con- 


tributed very admirably to the great victory of the two fraternal 
peoples of Lavs and Kampuchea and is the strong inspiration for 
the revolutionary struggle of people for peace, national indepen 
Jence and socialism all over the world. 


Since the historic 30 April victory, our country's revolution is 
passing through a new phase building socialism and defending 
the socialist fatherland. The past 11 years were an extremely 
seething period on our country's path to comfort and happiness. 
Our party and people have overcome the heaping difficulties 
caused by enemy destruction and natural disasters and have done 
many big tasks. We have defeated two wars of aggression fomented 
by the Chinese expansionist and hegemonist clique, are firmly de- 
lending the socialist fatherland, and are carrying out the noble 
international obligation to the two fraternal countries of Laos 
and Kampuchea, At the same time, we are constantly alert to 
defeating every scheme and maneuver to take over the border = and 
the extremely insidious, multifaceted war of destruction of the 
reactionaries in the Beijing ruling circle, are firmly maintain 
ing the security of the country, and are firmly defending the fa- 
therland's border. In the effort to buli!d socialism, a task still 
new and without few difficulties and complications, our party and 
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people have steadfastly struggled to heal the wounds of war, 4nd 
restore and develop the economy to score achievements of wh! 


to be proud. Industrial and agricultural production has macs 
progress and the socialist transtormation effort is being steppe 
ip. Scientific, technical, public health, educational and cultu 


ral undertakings are all expanding. 


The realities of the rich, seething revolution which have taken 
place in our country Guring past years are affirming more and 
more that the two strategic tasks in the current revolutionary 
phase of our country set down by the fourth and fifth party con 

gresses are completely accurate. Building socialism must b+ 
coupled with defending the soclalist fatherland; efforts to de 

velop the economy must simultaneously be attentive to strengthen 

ing national defense. Only then can our people's revolutionary 
cause advance firmly forward. 


The strength of our country's national defense is combined 
Strength politically, spiritually, militarily and economically. 
Economic st.ength is the firm foundation of national defense 
strength. Building the economy these days is a2 matter having 

ignificance for the well-being of the people as well as for in 
creasing the national defense potential. Our country’s economi: 
situation is now fraught with difficulties, and there are urgent 
problems that must be resolved. Our party and people have’ con 
centrated and are concentrating intelligence and energy on creat 
ing new changes. The resolutions from the 6th, 7th, “th and 9th 
(fitth session) Plenums of the VCP Central Committee and the res 
Olution (draft) recently enacted by the Political Bureau § illu: 
trate the determination of our entire party and people in abol 

ishing bureaucratic centralism and subsidization, switching com 
pletely to the socialist accounting and business mechanism, and 
cutting through the largest obstacles to step up production to 
build the country and endeavor to stabilize and improve the life 
of the people. Carrying out the party's resolutions, during the 
past period from central to the localities, the primary level has 
exerted efforts, the creative spirit has been displayed, and new 
factors are emerging. Conservative and apathetic thinking ana 
leficiencies and shortcomings are being gradually overcome. Th 
difficulties remain substantial and negative aspects rema| 

large, but sign of their change is clear. Proud of their glo: 

ious revolutionary undertaking and with the experiences gained 
over more than 20 of the past years, we are determined to over 
come every challenge and difficulty to gain new successes. 


While concentrating efforts on economic development, we are de 
termined to not drop vigilance a minute in the face of every in 
sidious scheme of the enemy. Combatting their multifaceted type 
of war of destruction remains a desperately complex task. The 
requirement to closely combine the economy with national defense 
ind security must be profoundly understood in all sectors and at 
411 levels so that each step of economic development is a step in 
which the national defense potential is strengthened, security i: 
enhanced, and the entire party and people are determined | 
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MILITARY AFFAIRS AND PUBLIC SECURITY VIETNAM 


GAMBLING ACTIVITIES REPORTED, LOCAL CADRES SAID TO BE INVOLVED 
Nam Dinh HA NAM NINH in Vietnamese 5 Apr 86 p 4 
(Article by Pham Vu: "Several Gambling Cases in Tam Thanh") 


\Text] Around 1000 hours on 17 March 1986, the Goi public security station 
received a report that a robber carrying a shining gourd-shaped sword had 
stopped an automobile and stolen a large sum of gmoney. The public security 
personnel immediately rushed to the scene of the crime and arrested the 
riminals. The vehicle sped away. 


Before the legal agency, the criminals identified themselves as Tran Trong Cuu 
ind) «Tran Quoc Tan and said that they were from Tam Thanh Village in Vu Ban 
District. Cuu worked as a pork seller. He frequently gambled and drank. That 
jay, returning from the market, Cuu and Tan met a “oard shark" in a tea roos. 
He invited them to play cards. In ‘fust 20 minutes, Cuvu and Tan lost almost 
7,000 dong. With no money left, Cuu had to go home to get gore gaoney. While 
Waiting, the driver of the automobile decided to "quit while he was ahead" and 
so he got in his car to drive away. At that moment, Cuu appeared again. He 
ised a bicycle to force the car to stop. With the sword at the ready and with 
a flerce look, he made two demands: the man gust return the 7,000 dong that 
he had just won playing cards, and he must play some gore. It was at that 
moment that the public security forces from Gol Street rushed up. The driver 
of the car quickly returned the money and sped away. 


Goi Street was in an uproar as a result of this. If the public security forces 
had not arrived in time, the result might have been very different. No one 
knew how much he had lost gambling, but in his hand was a sword that he used 
to slaughter hogs. 


About two weeks ago in Tam Thanh, the district public security forces arrested 

i” separate groups on gambling charges. The first case, which took place in 
jan Gol, involved Tran Van Tien, Tran Cong Sa, Tran Van Hung, and Tran Van 
nam. These four people played a game called "three, eight, nine.” The public 
seourity forces seized 379 dong and various gambling implements. 


In Col Son, the district public security forces coordinated things with the 
village in «cor to arrest a group playing "xoc dia" [a game using coins that 
the dealer sia 1 a bowl]. Those arrested included Tran Van Ve, Tran Trong 
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am, Tran Wgoc Duyen, Tran Trong Luc, and Tran Van Dung. The point « 
noting is that in Tam Thanh, party members are neealing gambling activit 
and cres, workers, ang even the vice chairmar : tne Villiage 1iitar 
wittee are involved in this! 
From investigating a nusber of gambling cases in Tam Thanh, the ; 
security forces here have come to the conclusion that most of these pe 
make their living illegally. This leads to drinking, gambling, illicit 
inc even robbery. 
According to the district public security forces, when they ordinate ti 
with the village in order to eliminate this, the i1ocail adres frequent 
arrive late. Perhaps they are stalling or want to avoid taking action. What 


the people responsibie in Tam Thanh have to say about this 
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MILITARY AFFAIRS AND PUBLIC SECURITY VIETNAM 


EFFORTS TO CURB DESTRUCTION OF LANDLINES REPORTED 
Nam Dinh HA NAM NINH in Vietnamese 11 Apr 86 p 4 


[Article by Huy Canh, Wa Nam Ninh posts and telecomsunications: "Protecting 
the Various Types of Landlines Is an Urgent Requirement” | 


(Text) Immediately after the successfvl August Revolution, President Ho signed 
Order Wo 26/SL stipulating punishments for those who destroy telephone lines, 
their accomplices, and those who harbor them. Those guilty of such crimes can 
be sent to prison for 2 to 10 years, or they can even be given the death 
sentence. Since that time, the party and state have constantly given attention 
to protecting the various types of landlines, particuarly power lines and 
telecommunications landlines. 


In recent years in our province, the Provincial CPV Committee and the 
Provincial People’s committee have issued directives and resolutions and put 
forth many effective guidance measures in order to strengthen the work of 
protecting the landlines and stop people from cutting the landlines in the 
province. 


At the beginning of 1984, the Provincial People’s Committee issued Decision 
No 447/NQ launching a general sovement to control the implementation of 
Ministry of Interior Wotice Wo 4 on protecting landlines and attracted 
hundreds of thousands of people to study and participate in protecting the 
landlines. The masses provided thousands of tips and helped the public 
security organizations discover hundreds of cases. More than 100 criminais 
were arrested, and many of them confessed to cutting lines two or three times. 
The province recovered much property for the state, including more than 10 
tons of copper and steel line of various types, almost 300 concrete supports 
and wooden posts, and many other things. 


Building on the successes of the movement to implement Notice 4 and Decision 
No 447 of the Provincial People's Committee, the echelons and sectors have 
coordinated th‘rg* closely. With the support of the people, since 1954 we have 
discovered another 54 cases, arrested 57 people, and recovered mere than 200 
kg of steel wire and many illegal implements. Because of this, in 1955 the 
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number of cases involving cutting power lines decreased 42 percent as compared 
with the number in 19845, and the number of lines destroyed declined 45 
percent. Half of the criminals who cut lines were promptly arrested and given 
harsh sentences. 


However, a3 compared with the requirements of the sovement to isplesment 
Ministry of Interior Notice No 4 and Provincial People's Committee Decision 
No S47, the above results are still very limited. There are still weak 
villages and districts. Thus, there are still cases of people cutting power 
lines. Since the end of 1985, the number of such cases has been on the rise in 
a number of districts and yet no effective measures have been implemented to 
put a stop to this. 


in order to overcome this shortcoming effectively end protect the power lines, 
telecomsgunications landlines and wire radio lines, on 1! March 1986 the 
Provincial People's Committee issued Directive No O9/CT requiring the heads of 
the public security, military, and posts and telecommunications sectors and 
the district and city chairmen to take urgent action to implement Council of 
Ministers Decree No 87 on this work. The directive stressed: 


The leadership collectives at each echelon and each sector sust study, 
thoroughly understand, and review the implementation of Council of Ministers 
Statute on Protecting Telecommunications Landlines of 27 March 1985. Based on 
this, plans and measures must be formulated to overcome the difficulties and 
shortcomings and protect the telecommunications landlines that pass through 
their locality. 


In places where landlines have been destroyed but the criminals have not yet 
been found, the chairman of the People’s Committee must take steps to ensure 
that the sectors and mass organizations concerned cooperate in searching for 
ways to discover the criminals in order to bring them to trial as soon a5 
possible and recover property for the state. 


Steps must be taken to disseminate the stipulations in the decree on 
protecting telecommunications landlines to every citizen so that everyone 
carries out the stipulations strictly. 


Protecting the various types of landlines is the responsibility of every 
echelon, sector and citizen. The authorities at the various levels and the 
localities having landlines must improve their spirit of responsibility before 
the party and people, coordinate things closely, and, at the same tise, guide 
the masses in actively participating in protecting the landlines that pass 
through their locality. If a landline is cut and stolen, an investigation gust 
be conducted immediately in order to arrest the culprit and reoover the 
property for the state. 


Protecting the various types of landlines, particularly the telecommunications 
landlines, is one of today’s uraent requirements. 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


PARTY ORGANIZATION: EXPAND CRITICISM CAMPAIGN, IMPROVE ECONOMY 
Nam Dinh HA NAM NINH in Vietnamese 5 Apr 56 pp 1, 4 


[Unattributed report: "Provincial Party Organization Executive Committee 
Resolution: Expand the Self-Criticism and Criticism Campaign Throughout the 
Party Organization, Implement the Urgent Measures, and Concentrate on Guiding 
the Key Tasks To Transform the Economic-Social Situation in the Localities 
Based on the Spirit of the Resolution of the 8th Plenum of the Party Central 
Committee") 


(Text) The Provincial Party Organization "xecutive Committee held an expanded 
conference during the period 2-4 April 1986 in order to discuss thoroughly 
understanding and implementing directives 79 and 80 of the Secretariat of the 
CPY Central Committee on criticism and self-criticism and holding party 
congresses at various echelons. Those at the conference also discussed urgent 
measures aimed at implementing the resolution of the 8th Plenum of the CPV 
Central Committee and resolutions 25 and 31 of the Political Bureau. 


After To Xuan Toen, the deputy secretary of the Provincial CPV Committee, and 
Dinh Gia Huan, the chairman of the Provincial People's Committee, conveyed the 
spirit and contents of the directives and resolutions of the CPV Central 
Committee, almost 20 comrades from the Provincial Party Organization Executive 
Committee, the heads of the sectors and the district secretaries 
enthusiastically expressed their ideas. Frankly and honestly, they proposed 
measures aimed at successfully implementing the directives and resolutions of 
the CPV Central Committee, criticized the shortcomings of their sector and 
locality and expressed their determination to do a better job in carrying out 
the tasks. This expanded provincial CPV committee conference was held in a 
relaxed democratic atmosphere, and there was high unanimity concerning gui ‘ing 
things and formulating a specific action program. Based on the discussions, 
the provincial CPV committee issued the following resolution: 


1. During April, all party organizations in the province will carry on 
oriticiem and self-criticism regarding collectives and individuals based on 
the contents of the Secretariat's directive. 
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This is a widespread political activity leading to the party congress. It must 
be carried on at all echelons in a serious manner, and good results must be 
achieved in order to contribute to building strong party orgfnizations and 
strengthening the confidence of the masses in the party. 


2. Aiong with criticism and self-criticism, the echelons and sectors must 
concentrate on continuing to reorient the economic management mechanism. This 
is a task of strategic importance for fulfilling the requirements of the 
present revolutionary situation. The following urgent tasks must be carried 
out immediately: 


The leading task is to concentrate on production. In agriculture, a decisive 
victory must be sored for the 1986 fifth-month and spring crop. Dikes and 
retaining walls must be built, and water conservancy projects must be built 
inside the fields in order to prevent and control flooding. As for industrial 
production, special attention must be given to overcoming the difficulties and 
ensuring the autonomy of the production installations in commercial 
production. 


Socialist commerce must be strengthened. Markets and prices must be controlled 
closely, and speculators and smugglers must be punished resolutely. 


The real wages of the cadres, workers, civil servants and armed forces must be 
maintained. The people living in flooded areas must be looked after well. 


There must be a struggle to make financial and monetary progress and gradually 
implement the th-7ee balances: balance the budget, balance cash, and balance 
money-commodities. Revenues must be maintained, and expenditures must bec cut. 


To conclude the conference, Nguyen Var An, the secretary of the provincial CPV 
committee, praisea the ideas expressed by those attending the conference. This 
was an expression of their spirit of responsibility toward the party and 
people. This enabled the conference to show a combat spirit and achieve useful 
results. After anal;zing and stressing several additional viewpoints in 
directives 79 and 890 and the 31st Resolution, the secretary of the provincial 
CPV committee reminded the sectors and echelons that they must concentrate on 
the important tasks and organize things to carry out the tasks immediately. In 
the time remaining before the Fourth Congress of the Provincial Party 
Organization, they must bring about new changes and enable the economic-social 
situation in the localities to stabilize and develop. 
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ECONOMIC PLANNING, TRADE,AND FINANCE VIETNAM 


HO CHI MINH CITY ISSUES GUIDELINES OCW PRICE SUBSIDIES 
Ho Chi Minh City SAIGON GiAI PHONG in Vietnamese 16 Apr 86 p 2 


[Article: “Guidelines on Price Subsidies tor Five Staple Commod 
ities") 


[Text ] Executing Resolution No 31/HDBT dated 28 March 1986 from 
the Council of Ministers and pending guidelines from central gov 

ernment sectors, on 14 April 1986, the Municipal People's Commit- 
tee provisionally stipulated issuance of price subsidies on a 
number of staple commodities for cadres, workers, and civil serv- 
ants within the confines of the city as follows: 


1) Items Receiving Subsidy and Level of Subsidy 


All cadres, workers, and civil servants on wages, wage allowances 
or living expenses (including retired and disabled cadres, seri- 
ously wounded soldiers and cadres in school receiving living ex 
penses) are issued an amount of money as subsidy for the differ 


ence in the price of five items -- rice, pork, fish sauce, sug 
ar, and fuel (the difference between the stable directed price 
and the present commercial business price) in stipulated a 


mounts as follows: 


Pork - ] kilogram per person per month 
Sugar ~ 0.600 kilogram per person per month 
Fish Sauce 1 liter per person per month 

Fuel still subsidized at rate of 12 dong 


per month for cach salary rate or 

wage allowance for cadres, workers 

and civil servants within the city 
Rice separate guidelines forthcoming 


Level of Subsidy 


Pork ZO dung per person per month 
(62 dong/kg 42 dong/kg) 

Sugar - 13.20 dong per person per month 
(40 dong/kg-18dong/kg X 0.6 kg) 

Fish sauce - 1.5 dong per person per month 


(8 dong/liter-6.5 dong/liter) 
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Families of cadres, workers and civil servants with many people 
and in true difficulty fitting the category for benefits fo: 


routine difficulties may be cligible for an allowance of an 
amount of money corresponding to 10 kilograms of rice per montt 
(figured at the price for rice sold to cadres, workers and civil 


servants). 


2) Source of Subsidy 


The source of the subsidy expenditures is trom the difference in 
the city trade sector's price. 


The Finance Scrvice and the Trade Service are responsible § for 
figuring out the total subsidy and the subsidy procedures so cad 
res, workers and civil servants receive the subsidy and wages at 
the same time. 


3) Implementation Measures 


The Trade Service and precinct and district people's committees 
provide guidance to the trade sector in promptly paying the diff 
crence in the commercial business price for finance to provide 
for issuance. At the same time, they have appropriate selling 
procedures so that goods getting into the hands of workers and 
Civil servants are the right ones at the right price as stipulat 
ed above and in order to combat hoarding, outflowing of goods, 
etc. 


The Finance Service and Trade Service are responsible tor provid 
ing specific instructions on putting this into effcct. 
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JPRS-SEA-8¢ “116 
11 July 1986 


TRANSPORTATION AND COMMUNICATIONS VIETNAM 


TRANSPORTATION SECTOR LAGGING BEHIND IN FIRST QUARTER 
Hanoi QUAN DOI NHAN DAN in Vietnamese 3 Apr 86 p l 
(Editorial: "Plan for Second Quarter of 1986") 


[Text] The year 1986 is the year inaugurating the fourth 5-year 
plan (1986-1990). This also is the year our sector continues to 
step up the improvement, build up, and gradual synchronization of 
the material and technical base, rearrange the production struc- 
ture, redistribute labor rationally, and change the management 
mechanism to gradually abolish bureaucratism and subsidization 
and shift to socialist economic accounting and business. 





Like every year, embarkment on implementation of the first quar- 
ter plan encountered difficulties traditional in nature which 
were that goods, supplies and capital reached shopkeepers who 
were not ready. This year, these difficulties are more serious, 
so the level of implementation of most of the plan norms is low, 
and a number of norms remain low compared with the corresponding 
period last year. 


Concerning the transportation of goods, the entire sector attain- 
ed only 20.6 percent of the yearly plan in tonnage and 23.2 per- 
cent in tons per kilometer. The central force attained only 23 
percent of the yearly plan in tonnage and 22 percent in tons per 
kilometer. Inland waterways is the sector which has dune the 
best, yet it achieved only 23.5 percent in tonnage and 24.8 per- 
cent in tons per kilometez. For other transportation scctors, 
the level of the pian attained is icwer. In this situation, 
there neverthcless are a number of provinces and cities which 
have attained high plan levels such as Ha Bac, Son La, Thanh Hoa, 
Thuan Hai, Long An, Hau Giang, Ho Chi Minh City, etc. 


Primary transportation tasks such as coal are also low -= 22.3 
percent. This includes coal] for electricity, 22 percent; north- 
south transportation, 17.3 percent; cement, 13 percent; etc. 


Regarding transportation of passengers, the plan level reached is 
higher (34 percent in people and 30.7 percent in people per 
kilometer); this includes the local bloc which has done better 
than the central bloc. Transportation of passengers during Tet 
made considerable progress in organization and service treatment. 
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Regarding capital construction investment, the central bloc at 
tained only 15.2 percent of the yearly pian, equivalent to 61 
percent of the corresponding period last year. This include 
construction and installation capital which attained 20.9 per 
cent, equivalent to 63.5 percent of the corresponding period last 
year. Investment capita] for local capital constrvction attained 
22.1 percent, including construction and installation capital at 
29 percent. Due to an unstable investment plan and late notifi 
cation of capital to projects and units during the first quarter, 
work was undcrtaken slowly and deployment of labor encountered 
difficulties, some having to earn wages while waiting for work. 
However, large projects above the norm still made headway, such 
as the Hanoi railroad junction, the Ben Thuy bridge, and a number 
of other projects. 


Regarding industrial production, the value of goods production 
reached 17.2 percent and the value of gross production reached 
19.5 percent of the yearly plan. Primary products generally fell 
below the plan. Material and spare parts were not adequately 
supplied, so primary installations lacked work. 


Progress in implementation of the first quarter plan has included 
levels providing tighter and more concentrated guidance, especi 

ally on primary tasks, and units actively deploying forces to en- 
Sure the transportation requirements of shopkeepers as well as 
progress on projects. With the assistance of the sectors and lo- 
calities, the Sea and River Transportation Enterprise Federation, 
despite many difficulties, completed admittance of the first trip 
of the vessel Lash to the northern part of our country and is 
continuing to work on the second trip with a larger volume. 


To ensure fulfillment of 50 percent of the annual plan during the 
first 6 months of the year, tasks for the second quarter are very 
serious. The level of effort that must be met is between 27 and 
32 percent depending on the sector. In the coming period, the 
sectors’ production could potentially be more stable, and sup 

plies and raw materials could potentially be in better receipt. 
Sectors at all levels should have closer coordination both inte: 

nally and externally in order to ensure the success of primary 
transportation tanks, ensure headway on projects, step up repair 
of machinery and equipment, ensure that enough is satisfactory to 
go into operation, and reorganize freight handling. 


A very important measure to ensure productivity, quality, and 
effectiveness is that unit: should immediately undertake reorga 

nization of production and management along the lines of adding 
forces for freight handling and for repair of equipment, reducing 
intermediaries, and improving the quality of management. At thi 
same time, they should vigorously implement accounting in intern 

al units such as production teams and units, each ship, truck 
tractor, barges, etc. From this, revamp distribution of income 
to make everyone truly concerned about the results of labor both 
in terms of amount and quality. By carrying out the above 
measures, our sector will surely complete the second quarter plan 
and ensure successful fulfillment of the 1986 plan. 
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11 July 1986 . 


TRANSPORTATION AND COMMUNICATIONS VIETNAM 


NEW COMPUTERS INSTALLED AT HANOI POSTS, TELECOMMUNICATIONS CENTER 
Hanoi QUAN DOI NHAN DAN in Vietnamese 29 Apr 86 pp 1,4 


{Article by Nguyen Doan: "Posts and Telecommunications Sector 
Finishes Building, Installing and Putting into Use a Modern Com- 
puter Complex") 


(fext]) For the first time, the posts and telecommunications sec- 
tor has put into use at the Hanoi facility's computer center an 
array of modern A6402 computers manufacturcd by the German Demo- 
Cratic Republic to support the technical management of the sec- 
tor. 


Previously, the posts and telecommunications computer center (Ha- 
noi facility) had only the small-memory 1840 "da-ro”" computers, 
the information exchange between man and machine was very diffi- 
cult and computing speed was slow. With this computer, the posts 
and telecommunications computer center, despite two to three 
shifts a day, could not meet the sector's computing requirements. 


To meet rising information and study necds, the posts and tele- 
communications Computer center (Hanoi facility) has, with the 
help of the posts and telecommunications concrete materials en-~ 
terprise, Corps {[binh doan)] II of the Ministry of National De- 
fense, the computer corporation of the Electronics General De- 
partment, the central bank computing center, and specialists from 
friendly countries, built, installed and put into operation the 
array of new A6402 computers which have a memory 32 times larger 
than the "“da-ro” computers. The computer can accomplish many 
programs at the same time. The information exchange between man 
and machine is accomplished through a display screen, so is very 
convenient and computing speed is fast. 


The A6402 computer array is now effectively accomplishing a 
series of mathematical problems on economic management such as 
verifying the transfer of money and posts and telecommunications 
material, managing the property of the entire sector, and so on. 
The above mathematical problems are part of the large proposition 
of building the posts and telecommunications sector's management 
information system, which is part of the overall program to 
"build the state management information system” under the direct~- 
ion of the Vietnam Institutes of Science. 
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STIPULATIONS ON FULFILLING ANNUAL LABOR OBLIGATION REPORTED 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 17 Apr 86 pp 1, 4 


{Article by D.C.: “Each Citizen of Work Age Has an Obligation To Contribute 
Man-Days and Engage Directly in Socialist Labor: in 1986, 10,871,273 Man-Days 
Must Be Mobilized for Water Conservancy, Hydroelectric, Road, Housing, and 
Public Park Projects; the Units Must Ensure That the Cadres, Workers, Civil 
Servants, and Laborers Thoroughly Understand Their Socialist Labor 
Obligations" } 


[Text] On the morning of 16 April 1986, the Municipal People's Committee met 
with the Labor Service, wards, and districts in order to discuss Decision 
No 53/QDUB on mobilizing and using socialist labor man-days in 1986. 


Each year, every citizen of work age who \ives in tive cIty has an obligation 
to contribute ssciaiist labor man-days in order to build water conservancy, 
power, road, housing, and public welfare projects. People who intentionally 
try to avoid fulfilling their socialist labor obligation may be prosecuted 
according to the law. 


In 1986 the city must mobilize 10,871,273 socialist labor man-days. Almost 4 
million of these man-days must be used to support the Dong Canal irrigation 
project in Cu Chi, the Nha Be-Duyen Hai road project, the Tri An 
hydroelectric project, and the Gia Dinh and Le Van Tam public park projects. 
Field water conservancy projects must be built, and housing must be improved 
and built at many of the public welfare projects in the wards, districts, 
subwards, and villages. 


These projects will have a practicil effect on agricuitural and industrial 
production and on the material and spiritual lives of the city's workers. 


The Objective Is To Fulfill the Labor Obligation 


Each year, every citizen of work age (18 to 50 for men, and 18 to 45 for 
women) who lives in the city (including long-term temporary residents who do 
not have a household registration in the city) must contribute a number of 
socialist labor man-days based cn specific stipulations: 
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Cadres, workers, and civil servants on the staff; members of the ward control 
committees, neighborhood and hamlet teams, and people's teams; and college, 
higher school, and vocational students must contribute 7 man-days. These man- 
¢ays are in addition to the labor man-days based on the state's general 
systen. 


Others not in the above categories must contribute 15 man-days. This includes 
people who have work contracts for a specific period of time, people who 
receive a daily wage, and seasonal workers; students not attending regular 
vocational schools; laborers at collective production installations; private 
and joint enterprise traders and businessmen; domestic laborers; and the 
unemployed. 


Those who are exempted or temporarily excused from socialist labor 
obligations: Disabled soldiers and handicapped people who have a certificate 
(indicating that they are working) and people who play a key role at temples 
and churches are exempted. Grade 12 students, those preparing for college 
©Xaminations, pregnant women and women with a child below the age of 12 
months, primary laborers from poor families, and sick people who are receiving 
treatment (much have a certificate) are tempcrarily excused. Recently 
discharged soldiers and assault youths and people implementing family planning 
activities (performing abortions and implanting IUDs) are excused the first 


year. 


Direct Labor at the Site Is Primary 


The reason for mobilizing socialist labor is to have people contribute direct 
labor man-days. This year, the city, wards, and districts will mobilize direct 
labor man-days at the sites for agricultural laborers, general school, 
college, higher school, and vocational students of work age or students on 
break, and soldiers and assault youths (not temporarily excused for 1 year). 
The subwards and villages must implement measures to compel people who were 
given jobs but who have refused to work and who are dependent on their 
families to perform direct labor. 


In organizing socialist labor, steps must be taken to ensure that the people 
performing direct labor achieve good results and high productivity. However, 
in the city's actual situation, a number of people cannot perform direct labor 
effectively because of their health or specific situation. If they volunteer, 
they can contribute money instead of man-days according to the following 
stipulations: 


Cadres, workers, and civil servants who are on the staff, who work on 
contract, or who receive a fixed-rate salary (excluding national defense 
workers) and members of the ward control committees, neighborhood and hamlet 


teams, and people's teams: 10 dong per man-day. 


Cooperative members in the small industry and handicrafts sector and service 
enterprises directly managed by the state: 20 dong per man-day. 


Private commercial production laborers: heads of private commercial 
production households (households A, B, and C): 40 to 50 dong per man-day. 
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The rate is 40 dong per man-day if they carry on joint operations with the 
state. Households not in categories A, B, or C that have a commercial license 
and the children and subordinate laborers (of work age) of the private 
households and households that engage in joint commercial activities with the 
state: 25 dong per man-day. 


Laborers in religious sectors and women who do domestic work: 10 dong per 
man-day. 


Laborers who do not have legitimate work and who obtain goods from foreign 
sources: 50 dong per man-day. 


The subward and village people's committees are directly responsible for 
controlling and mobilizing the cadres, workers, civil servants, cooperative 
members, and other residents and ensuring that they fulfill their socialist 
labor obligations this year. 


11943 
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JPRS-SEA-86-116 
11 July 1986 


LABOR VIETNAM 


IMPROVEMENT SEEN IN HO CHI MINH CITY LABOR OPERATIONS 
Hanoi QUAN DOI NHAN DAN in Vietnamese 24 Apr 86 p l 


[Article: "Ho Chi Minh City Boosts Effectiveness of Trade Union 
Organizations’ Operations”) 


(Excerpt ] VNA-More than 350,000 trade union members and 171,000 
labor members of the Cooperative Labor Association, accounting 
for 95 percent of the total number of workers and laborers living 
in Ho Chi Minh City, constitute the core torce stepping up the 
movement for revolutionary acts, especially the movement to over: 
come difficulties and improve the management mechanism in order 
to expand production and tuke care of the life of the masses. 


The trade union organization and Cooperative Labor Association 
have been built and perfected from the city, precinct and dist 

rict to sectors and production units with 3,000 full-time cadres. 
With the objective of orienting operations toward the grass-roots 
level, 2,673 production and professional administrative units 
have formed primary level trade unions and 922 cooperatives have 
Cooperative Labor Association executive committees. These orga- 
nizations have regularly held congresses of workers and civil 
servants and democratic conferences of cooperative members which 
have launched and steodily maintained many practical movements 
such as the innevation and thrift movement, the movement to 
strive tu become sucialist labor teams and units, the movement to 
guarantee work days and work hours, the movement to train skills 
and test skilled workers, the movement to develop new cultural 
families, birth control, etc. Political indoctrination, boosting 
revolutionary awareness, and forging the new worker are also be 

ing stressed through forms ot club activities, seminars on spe 

Gial subjects, model reports and exhibits. Annually, there are 
approximately 100,000 workers, civil servants, and laborers in 
the city who go to school for supplementary education, vocational] 
training and skill enhancement. More than 200,000 people have 
taken vacations at home and abroad. In 1985, the city had nearly 
300,000 progressive laborers, 60 percent progressive trade union 
teams and grass-roots trade unions, 2,500 socialist labur teams, 
and 9,000 emulator warriors at all levels. The Cooperative Labor 
Association ulure had 260 emulator warriors, 16 socialist labor 
teams, and hundreds of skilled directors. 
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li July 1986 


POPULATION, CUSTOMS, AND CULTURE VIETNAM 


VANISHED BEAUTY OF HANOI LAMENTED 
Hanoi QUAN DOI NHAN DAN in Vietnamese 26 Apr 86 pp 1,4 


{Article by Tran Huu Tong in the column "Forum": "Thinking About 
the Beauty that is Gone"} 


[Text] Combattants having fought to defend and exerted efforts 
to build the capital who are now on distant assignment, on the 
frontier, out on islands or in friendly countries and even those 
who live far from the capital hope each day that "the heart of 
the fatherland” is more beautiful and cheerful. Everyone return- 
ing to Hanoi hopes to see and study in the Hanoi person something 
about the attractiveness in the new civilized and cultural way of 
life. But in recent years, many people having occasion to return 
to Hanoi share an uncertainty about the cultural way of life and 
beauty of the socialist man our regime built in the seventies and 
before which are now gradually disappearing, many of them almost 
gone. For example, take the small things. During those years 
{even ducing the days of fighting America), the streets of Hanoi 
were still orderly and clean. Today, ox carts freely scatter 
droppings on the slreet and cut into automobile and bicycle traf: 
fic. Now, bicycles travel four, sometimes five abreast. A num- 
ber of young people ride bicycles arrogantly, one sitting in 
front with his two feet on the handlebars, one behind peddling, 
and another behind driving and ridiculing , the bicycle weaving 
back and forth as if to provoke and intimidate pedestrians. In 
those days streets had trash cans for people on the streets to 
conscientiously throw in banana peels, leaves for wrapping pas- 
tries, and gift wrapping. Now the trash cans are gone completely 
from very many streets and, naturally, people throw trash on the 
streets. In those years, public places such as around lakes, 
flower gardens, etc., were attractive, cool and clean. Now, many 
of these places ure for games not at all cultural (!) which even 
at times poison the young such as yelling for suckers to buy 
tickets to toss rings on bottle necks to win Liquor or ciyarettes 
while we, in the meantime, are campaigning to give up liquor and 
cigarettes. 


In those days at the gates of Hanoi there were public areas’ for 
film showings such as the Yen Phu and Cau Giay areas so that 
workers, cadres and families could view films out in the cool, 
open air after work. This no longer exists. Anyone on Cau Glay 
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Street who wants to see a film or a song and dance performance 
has to go all the way down to the Kinh Do, Cong Nhan or Thang Tam 
theaters, nearly 10 kilomters away, and has to buy fairly expen- 
Sive tickets or scalped tickets. 


Another point worth making is that now there is the new zoo, but 
it is culturally inferivr. Almost all the visitors see fit to 
tease the birds and animals. There are probably many reasons for 
the reports vf the death of a number of precious animals in re- 
cent years, but it should be said that the staff's and patrons’ 
concept of protecting the birds, animals, and plants is still in- 
ferior. 


The foregoing are merely cxamples, not all that can be related. 
We have done a lot and there is so much to do. Nevertheless, 
buillding and maintaining the beautiful way of life cannot be con- 
sidered to be of secondary importance. Anyone wno wants beauty 
in the capital must be the example for many places. Doing that 
is everyone's responsibility and first of all the responsibility 
of competent organizations: those that maintain public order and 
security; public hygiene organizations; cultural and social orga 
nizations. These organizatiuns should have rules and regulations, 
controls and strict punishment for violators. 


In the present situation, the restoration of disappearing beauty 
is not easy and demands an exhaustive and uniform effort by 
everyone and by many organizations; however, what is first and 
foremost is to realize the urgency of and be resolved to change. 
Atterwards we must form the movement to build the cultural, re- 
fined way vf life and have practical, specific, resolute and per- 
sistent measures. We hear it said that the capital youth union 
organization is urgently working on this. That is great and 
surely receives the active support of the masses. 
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POPULATION, CUSTOMS, AND CULTURE VIETNAM 


FIRST QUARTER STATISTICS ON PEOPLE LEAVING FOR WEZ REPORTED 
Nam Dinh HA NAM NINH in Vietnamese 11 Apr 86 pp 1, 4 


[Article by Nguyen Viet Cu, Ha Nam Ninh Bank, and Doan Vuong, LD and DC 
Mobilization Branch: “Almost 8,500 People Leave To Build New Economic Zones") 


(Text) As of 31 March 386, the entire province had organized things to send 
1,793 households totaling 8,476 people, of whom 4,244 were laborers, to build 
new economic zones in the south. Among these people were hundreds of party 
members and public health and education cadres. As compared with the same time 
last year, there has been a 22 percent increase in the number of people and 4 
23 percent increase in the number of laborers who have left to build new 
economic zones. Gia Vien, Nam Ninh, Hai Hau, Xuan Thuy, “im Bang, Duy Tien, Y 
Yen and Vu Ban districts have shown great determination in getting people to 
go build new economic zones. Gis Vien is currently the leading unit. It has a 
strong and regular mgovement and is the only district to exceed the quarterly 
plan by 30 percent. Gia Vien, Nam Ninh, Xuan Thuy, and Kim Bang have organized 
things to send groups of people from the same village and district to the same 
site in order to establish an independent production unit or administrative 
unit in the new zone. This has achicved fairly good results. 


In general, although our province's movement during the ist quarter was 
strong, it was not even. A number of units such as Nam Dinh City and Hoang 
Long, Nghia Hung, Ly Nhan, Hoa Lu, and Binh Luc districts were slow in making 
changes. They were unable to carry on the movement as planned. They did not 
solve the problems concerning sites and did not organize and guide things 
closely. Because of this, they failed to create a common spirit for the 
movement. 
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POPULATION, CUSTOMS, AND CULTURE VIETNAM 


BRIEFS 


GIA VIEN RESIDENTS TO NEZ--During the past months, the movement to relocate 
laborers and people in Gia Vien has been carried on very actively and 
urgently. By 31 March 1986, from throughout the district, 1,018 households 
totaling almost 5,000 people, of whom 2,600 were laborers, had volunteered to 
go to Cat Tien in Da Hoai District, Lam Dong Province. Gia Hung, Gia Thang, 
Lien Son and Gia Vuong villages carried on rather strong sovements. In 
particular, in just 90 days, Gia Chan Village organized things to send 136 
households totaling almost 800 people, of whom 347 were laborers, to establish 
a new cooperative in Cat Tien. The number who left accounted for 20 percent of 
the population of Gia Chan Village. Although there have been many difficulties 
as a result of the floods, with a spirit of sharing things with others, the 
viilages in the district bave enthusiastically provided financial help, rice, 
plants, and seed and created favorable conditions for writing off the assets 
so that those who are leaving can put their sginds at ease and quickly 
stabilise their lives and start producing when thay reach their new home. With 
the results that have been achieved in the movement during the past several 
months, Gia Vien is promoting the construction of a new district in Cet Tien 
in Lam Dong Province, and the two sides have reached an agreement. (Text) [Nam 
Dinh HA NAM NINH in Vietnamese 8 Apr 86 p 1) 11943 
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